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UMZIMVUBU LOCAL MUNICiPALFTY 
ANNUAL FfNANCIAL STATEMENTS 
for th« year endad 30 June 2019 

REPORT BY THE CHIEF FINANCIAL OFFICER 


1. INTRODUCTION 


!t glves me gpeat pteasure to present the Annual Flnancfal Statements of Umzlmvubu Local MunlclpaTrty at 30 June 2019. 

These Annuaf Fnandal Statements have been prepared In acoordance wlth Generally Recognlsed Accounting Practlce fGRAP) 
Standards Board (ASB) In accondance with Section 122(3) of the Muntefpal Rnance Management Act 
^otNo 56 of 2003). The standards and pnonouncaments that form the GRAP Reporting Framawo* fbr the 2018/19 financial 
period Is set out In Directlve 5 Isstied by the ASB on 11 March 2009, a$ amended. 

The Statemant of Flnanclal Position at 30 June 2019 indlcates a decrease in Net Assets, an Incraase in Non*current LiabiSties and 
an mcrease m Current Llabllitles. 

2. KEY FINANCIALINDICATORS 

The followlng indlcators are self-explanatory. The percentagee of expenditure categories are weli withfn acceptable norms and 
Indlcate good govemance of the funds of the munlclpality. 


2.1 Flnanclai Statement Ratlos: 


INDICATOR 


2019 


2018 


Surplus / (Defidt) before Approprlations 
Surplus / (Deflcft) at the end of the Year 

Expendtture Categories as a percentage of Total Expenses: 
Employee Related Costs 
Remuneratlon of Counclltors 
Depredatlon and Amortlsation 
Impalrment Losses 
Interest, Dividends and Rent on Land 
Contracted Services 
Inventory Consumed 
Transfers and Subsidies Paid 
Operatlonal Costs 

Loss on Dlsposal of Property, Plant and Equipment 


(25,673,552) 

(166,084,429) 

1,052,972.312 

1,078,645,852 

18.01% 

13.48% 

4.66% 

3.64% 

39.22% 

29.68% 

10.21% 

2.09% 

0.07% 

0.09% 

11.90% 

9.15% 

1.19% 

0.80% 

0.34% 

0.18% 

14.14% 

10.24% 

0.05% 

30.51% 
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3. RECONCILIATION OF BUDGET TO ACTUAL 


Operatlng BudgeL _______ 

DETAILS 

2019 

201$ 

VariancB par Category: 



Budgeted surplus before appnopriatlons 

135.115,338 

384,924,081 

Revenue varlances 

(98.578,759) 

(458,918,532) 

Expenditure vaiiances: 

Employee Related Costs 

Remuneratlon of Coundltors 

DepreclaOon and Amortisatlon 

Impairment Losses 

InteresL DMdends and Rent on Land 

Contracted Services 

Inventory Consumed 

Transfers and Subsidies Paid 

Operating Leases 

Operatlonal Costs 

Loss on Disposal of Property, Plant and Equipment 

7,540,494 

360,300 

(76,572,276) 

(18,072,529) 

(245,643) 

8,177,299 

4,586,352 

526,119 

727,387 

10,701,765 

60,603 

65,279,854 

17,871,734 

(144.034,892) 

(10,128,740) 

(427,034) 

42,592,015 

11,631,096 

995,378 

1,953,420 

50,264,724 

(148,087,533) 


(25,673,552) 

(166,084,429) 





4. ACCUMULATED SURPLUS 


The balance of tha Accumulated Surplus as 
made up as fbllows: 

Capital Replacement Reserve 
Accumulated Surplus 


at 30 June 2019 amounted to R1 052 972 312 {30 June 2018: R1 078 645 852) and Is 

26,016,917 

1,052,972,312 

1,078,989,229 


The Capltal Replacement Reserve replaces the previoua statutory tunds, likethe Capital DeyelopmentFund, an ^ ^ a ^h-tacted 
reserve establi&hed to enable the municlpality to fmance future capltal expenditure. Cash contributions, dependmg on the 
avallability of cash, Is made annually to the reserve. 


5. EMPLOYEE BENEFIT LIABIUTIES 


Emplyee Benefit Llabilitles amounted R1 805 247 as at 30 June 2019 (30 June 2018: R1 141 663) and is made up as follows: 

Long Service Awards Liablllty -- 2^016 03 7“ 

The Long-term Servlce Uaɓiltty te an estlmate of the long-service based on historical staff tumover. No other long-temn servlce 
benefits are provfded to employees. Thls llabillty Is unfunded. 

Refer to Note 17 fbr more detail. 


A 





6. NON-CURRENT PR0V1SI0W8 


NoiHJurrent Prw«k>n» amounted R3 822 739 1 » at 30 June 2019 (30 June 2018: R3 677 096> and is macte up » folloVB 

3 922 736 

DecommteatontoS, Restoratton and Similar Ltebiitte*: LarKffl Sites 

Th«*a pnvMow w* matKi n wd.r ta enrile #» munlolpaltty to ba in « popltion to fulfill its known lm«l obHgaborw when they 
baoofna due and payabto. 

Reterto Note 18 for mora detaii- 


7. CURRENT LIABIUTIES 


Currant UabUtttoa amountad R52 363 846 
Coniuroer Depoalt* 

Prowatona 

Psyabte* from Excbanfle Transactione 
Unspent Condittonal Grante and Recelpta 


vt 30 June ?01B {3Q June 2018: 
Note 12 
Note 13 
Note 14 
Note 16 


R27 567 383J and (* made up a* fbRows: 

91,505 

210,790 

44 , 618,498 

_ 2,535,332 

52,363,646 


Cnnant LMWaa pae thoaa liabnittas of the mimicipaHty due and payable In tha ahbiHaim (la$« than 12 montha). Thara i« no 
known ree*on as to why the municjpality wBI not ba able to meet ite obligaUon*. 

Refor to the Indicated Note* for more detgB- 


8. PROPERTY, PLANT AND EQUIPHENT 


The net value of Propbrty, Plant and Bquipmentwas R995 408 363 a* at 30 June 2019 {30 June 2018: R1 041 093 720). 


Refer to Note 8 and'Appendices "8, C and E (4)" for more dptaa. 


3. INTANGIBLE A88ETS 

Tbe net value of Irtangble A**9te were R2 079 604 aa at 30 June 2019 {30 June 2018: R1 932 748). 

Intanoible Assete are assete whlch cannot physlcaily be Identified and verified and are [n respect of computer aoftware obtained by 
the municipsfrfy in onfor to be able to ftilfil fts duttes as far a* aefvice deHvery 1* concemed. 

Refer to Note 9 and Appendix "B" for more detail. 


10. INVE8TWENT PROPERTY 

The nei value of lnveetment Propertles were R13 640 2S7 as at 30 June 2019 (30 June 2018: R13 572 222). 

InveStment Property is property held to earn rentals or for capital appreciation or both, rather than for u*e in the production or *upply 
of goods or services or for administrathre puiposes; or aale in the oidinary course of operatwns 

11. HERITAGE ASSETS 

Tha net vaiue of hentage Assets were R17 719 a* at 30 June 2019 (30 June 2018: R17 718). 

Heritage Assete are assete thst hsve a cultural, environmerital, historical, natural, actentific, technotogical or artistlc significance and 
are held Indrfnitaly for the benefrt of preeent and future geoeratfons. 


s 



Nota 2 
Note 3 
Not»4 
Note 5 
Ncte6 
Note7 


713,260 
2,380,956 
18,265,579 
5,451,696 
88,584,167 
9,539,270 


125,934,928 


12. CURREHT AS8ETS 

inuwitorioe 

Recwvables from ExGharnjBTranwcaon* 

RgcefvBbkrt from Norvaxoiwnge Twi»«dx>n« 

VATRecalvabte 
Cash and Ca#ri Equtvalerrte 
Operatmg Laaaa ReoeVaWea 

Refer to the indicatad Nctaa tor (riore deta*. 

13 INTER4S0VERHIIEHTALGRANT8 

. _ on *, ftom ofter gov.ram.nt ,ph«M to (Vmnc it» mm»t MpM proaramma OpMbng 

>nd ^ "** MrVK “ 

u. EXPRESSION OF APPREClAnON 

.We - .«** * "v^ « r.,l“^n3 Dapartment, fc 



f.t. fundira 

CHUEF F1NANCIAL OTFICER 
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UMZIMVUBU LOCAL MUNICIPALITY 

STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2019 


ASSETS 

Currant Assets 

Inventories 

Receivables from Exchange Transactions 
Recelvables from Non-exchange Transactions 
VAT Receivable 
Cash and Cash Equivalents 
Operating Lease Recelvables 

Non-Current Assets 

Property, Plant and Equipment 
Intangibte Assets 
Investment Property 
Heritage Assets 

Total Assets 

UABILmES 

Current Liabifities 

Consumer Deposits 
Employee Benefit Liablllties 
Payables from Exchange Transactions 
Payables from Non-exchange Transactions 
Unspent Condltionai Grants and Receipts 

Non-Current Liabliltles 

Employee Benefit Liabilities 
Non-current Provislons 

Total Llabilities 

Total Assets and Liabilities 

NET ASSETS 

Reserves 

Accumulated Surplus / (Deficit) 

Total Net Assets 


Actual 



2019 

2016 

iote 




R 

R 


125,934,928 

79,532,511 

2 

713,260 


222,165 

3 

2,380,956 


2,425,415 

4 

18,265,579 


17,091,649 

5 

5,451.696 


6,147,779 

6 

89,584,167 


47,673,724 

7 

9,539.270 


5,971,779 


1,011,145,933 

1,057,516,410 

8 

995,408,353 


1,041,993,720 

9 

2,079,604 


1,932,748 

10 

13,640.257 


13,572,222 

11 

17,719 


17,719 





1,137,080,860 

1,137,048,921 


52,363,645 

27,567,383 

12 

. 91,505 


76,795 

13 

210,790 


435,171 

14 

44,618,498 


22,306,843 

15 

4,027,620 


4,535,292 

16 

2,515,332 


213,282 


5,727,986 

4,818,759 

17 

1 .„805,247 


1,141,663 

18 

3,922,739 


3,677,096 





58.091,631 

32,386,142 





1,078,989,230 

1,104,662,780 


1,078,989,229 

1,104,662,770 

19 

26,016,917 


26,016,917 

20 

1,052,972,312 


1,078,645,852 





1,078,989,229 

1,104,662,770 
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UMZIMVUBU LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENOED 30 JUNE 2019 


REVENUE 

Revenue from Non-Qxchange Transactfons 

Property Rates 

Fines, Penalties and Forfeits 

Licences and Permits 

Transfers and Subsldies 

Revenue from Exchange Transactlons 

Licences and Permits 
Servlce Charges 

Sates of Goods and Rendering of Services 
Income from Agency Servlces 
Renta! from Fixed Assets 
Interest, Dividends and Rent on Land Eamed 
Operationai Revenue 


Actual 


2019 


Note 


21 

22 

23 

24 


23 

25 

26 

27 

28 

29 

30 


2018 



Total Revenue 


348.027,335 

319,219,416 

EXPENDITURE 


373,700,886 

485.303,845 

Employee Related Costs 

31 

67^308,245 


65,417,625 

Remuneration of Counciliors 

32 

17,397,687 


17,644,238 

Depreciation and Amortisation 

33 

146,572,276 


144,034,892 

Impairment Losses 

34 

38,146,905 


10,128,740 

interest 

35 

245,643 


427,034 

Contracted Servlces 

36 

44,481,533 


44,395,328 

Inventory Consumed 

37 

4.457,070 


3,890,560 

Transfers and Subsidles Paid 

38 

1,266,949 


864,622 

Operating Leases 

39 

783J17 


705,288 

Operational Costs 

40 

52,851,463 


49,707,985 

Loss on Disposal of Property, Plant and Equlpment 

41 

' 169:397 


148,087,533 


Total Expenditure 373,700,886 485,303,845 

SURPLUS / (DEFICIT) FOR THE YEAR (25,673,552 } (166,084,429) 

Refer to Budget Statement for explanatlon of budget varlanccs _ 
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UMZIMVUBU LOCAL MUNICIPALITY 

STATEMENT QF CHANGES1N NET A9SETS FOR THE YEAR ENDED 30 JUNE 2019 




Total Funda & 

Raaarvas 

Acoumulatcd 

SurpIua/(Dftfiat) 

Total Nftt Aaxftts 




R 

R 

R 



2017 

Balance at 30 J une 2017 

Conaction of Error 

24,106.495 


1,031,463,665 

239,263.335 



Reetated Batance 

24,186,495 

1,246,560,705 

1,270,747,200 



2018 

Surplua / (Daflctt) forthe yser 

Trantfers to/from Reseivee 

Baiance at 30 Jurw 2018 

1,630,423 

(166,064,429) 
(1.830,423) 

(166,084,429) 



M i |"ll 

1 1 1 

1.104,662,771 



2016 

Surptus / (Deflclt} fortha year 

Balence at 30 Juna 2016 


■■ 

— 





■ Pif ITI 



—— 


\mmmmm 

u 


Detvllton the movement of the Furtde and Reeefvea ara jat outln Note 19 ind Nota 20. 
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UMZIMVUBU LOCAL MUNICIPALITY 

CASH FLOW STATEMHNT FOR THE YEAR ENDED 30 JUNE 2010 


Actual 


CASH FLOWS FROM OPERATING ACTIVITIES 

Note 

2019 

R 

2018 

R 

Recelpts 

Property Rates 


6,393,504 

5,817,276 

Transfers and Subeldies 


279,816,699 

271,981,036 

Extemal interest and Dividends Recefved 


9 996,947 

6,039,544 

Other Receipts 


19,220,968 

12,965,191 

VAT Recelvable / Payable 


696,083 

- 

Paymants 

Employee Related Costs 


(67,433,828) 

(65,131,619) 

Remuneration of Counclllors 


(17,397,887) 

(17,644,238) 

Extemal Intereet and Dividends Paid 


- : 

(427,034) 

Suppiiere Paid 

Other Payments 


(81,059,608) 

(74,769,430) 

NET CASH FLOWS FROM OPERATING ACTIVITIES 

_ . 

150,233,197 

138,820,726 

CASH FLOWS FROM INVESTING ACTIVTTiES 

Purchase of Property, Plant and Equlpment 

6 

(.106,328,653) 

(138,762,828) 

Purchase of Intangible Assets 

9 

(690.728) 

(290,500) 

Purchase of Investment Property 

19 

(1,299,786) 

1,957,689 

Procesds on Disposal of Property, Plartt and Equipment 

41 

(3.590) 

- 

NET CASH FLOWS FROM iNVESTING ACTIVmES 

— 

(108,322,766) 

(137,084,170) 


CASH FLOWS FROM FINANCING ACTIVmES 


There were no Finnanclng AcUvlUes during the two years 


NETINCREASE/(DECREASE) IN CASH ANO CASH EQUtVALENTS _41,910,441_1,736,556 


Cash and Cash Equivalents at Beginnlng of Period 


••. 47,673,724 

45,937,168 

Cash and Cash Equivalents at End of Period 

6 

89,584.167 

47,673,724 


11 
























UMZIMVUBU LOCAL MUNICIPMJTY 

STA7EWENT OF COMPARISON OF BUDGET AND AC7UAU AMOLINTS FOR THE YEAR ENDED 30 JUNE 2019 





































































































UMZIMVUBU LOCAL MUNICIPALITY 


ACCOUNTING POUCIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 June 2010 


1. BASIS OF P RESENTATION 

The Annual Finenclal Stataments hava been prepared on an Accrual Basls of accounting and are in accordance with the Nstorlcal 
cost conventlon, except where indlcated otherwise. 

The Annual Flnanciai Statements have been prepared rn accordance with Standards of GeneraUy Recognised Accounting 
Practices (GRAP), as appnoved by the Minister of Flnance, Includlng any interpretations, gukJellnes and direcUves Issued by the 
Accounting Standards Board and in accordance wrth the requirements of the Munidpal Flnance Management Act, 2003 (Act No 56 
of 2003). 


Ths munlclpality implemented the Municipal Standard Chart of Accounts (mSCOA) durtng tha period ended 30 June 2018 as 
requlred In terms of the Munlclpwl Reflulations on Standard Chart of Aocounw, announced by Govemment Gazette No 37577 of 22 
April 2014, Jn section 168 of the Local Govemmenfc Municipal Finance Management Act (Act 56 of 2003} and through dlrectives 
and guidelinesfrom National Treasury. 


1.1 Presentetion Cumency 

The Annual Flnandal Statemente ane presented ln South Afncan Rand, rounded off to the nearest Rand which fs the municipalUy's 
functiona! cunnency. 

1.2 Changes in Accounting PoUcyand ComparabUlty 

Accounting PolJcles have been consisterrtly applied, except whene otherwlse Indicated below. 

For the years ended 30 June 201B and 28 June 2019 the muntclpallty has adopted the accountfng framowork-ei aet out in 
paregraph 1 above. The details of any reaultlng changes fn Accountlng Policy and comparatlve restatements are set out below and 
In the relevant Notes to the Annual FJnancial Statemente. 

Wlth the edoption of mSCOA the municipality reclassrfied certaln balances in order to comply witti the Instruction notes Issued. The 
resuft of the reclBsslfication is set out below and in the relevant Notes to the Hnanclal Statemerrts. 

1.3 Critical Judgaments, Estimations and Assumptions 

In the appllcatlon of the muntclpallty's Acccunting Pollcies, whlch are described bBlow, managsment Is requlred to make 
j'udgements, estlmates and assumptlons about the carrying amounts of assets and llsbnities that are not readlly apparent from other 
sources. The estimates and associatad assumpttons are based on hlstorfcal experience and other factora that are consldered to be 
reasonable under the circumstances, tha results of which fbrm the basls of making the judgements about carrying values of assets 
and liabilitles that are not readlly apparentfirom othBr sourcas. Actual results may differfram these eatlmates. 


These estlmates and underiylng assumptions are re\riewed on an ongoing basls. Revisions to accounting estimates are recognised 
In the period in whfeh the estimate ls revised if the revision affects only that period or in the period of the revlsion and future periods 
if the revlsion affects both cunrent and future periods. 

The foltowing are the critical Judgements and estimations that management have made in the process of applylng the rmmicipality’s 
Accounting Policles and that have the most sfgnlficant effect on the amounts recognised in the Financlal Statements: 


1.3.1 RevanueRecognltlon 

Accountlng Policy 10.2 on Revenue from Exchange Transactions and Accounting Pollcy 10.3 on Revenue from Non-exchange 
Transactlons describes the conditions underwhich revenue wiU be recorded byttie managementof ttie munidpallly. 


In maklng thelr judgement, the management consldered the detalled criteria for the recognition of revenue as set out in GRAP 9 
(Revenue fro m Exchsngo Tronsactlons ) and GRAP 23 (Revenuo fro fn Non-oxchsngo Transsctlons ). As faras Revenue fram Non- 
exchange Transacttorw is concemed (see Basls of Preparatton above), and, In partlcular, whettier the munlclpalhy, when goods are 
sold, had transferred to the buyer the signiftoant rlsks and rewards of ownership of the goods and when services Is rendered, 
whether the sarvioe has been rendered. AJso of importance Is ttw estimation process involved in Inltially measurlng revenue atthe 
falr value thereof. Management of the munldpality is satisfled that recognltlon of the revenue in the current year Is approprlate. 
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UMZIMVUBU LOCAL MUNICIPALITY 


ACCOUNTING POUCIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 June 2010 


14.2 Impalrment of Flnancial Aasatc 

Accounting Pollcy 8.4 on Impairment of Flnandai Assats describes the proceas foltowed to determlne the value at whlrfi Flnancial 
Assets nhould be impaired. In making the esfimatton of the impairment, the management of the municipaiity coneidered the 
detfllled criterta of impairment and used its judgBment to select a varlety of methods and make assumpttons that are mainly besed 
on market conditione existlng at the end of the reporting pertod. The management of the munlcipailty is salisfied that impairment of 
Financial Assets recorded during the vear Is appropriate. 

• Impairment of Trade Receivabtes: 

The calculation ln respect of the impairment of Debtore te based on an assessment of the extent to whlch Debtore have 
defaulted on payments already due, and an assessment of thelr ability to make payments based on their creditworthiness. 
This Is performed per senrtce-identifiable categoriss across ati classes of debtore. 


1.34 Usefui ihres of Property, Plant and Equlpment, Intanglbte Anets and Inveetment Property 

As described In AccountJng Pollcies 3.3, and 54, the municipellty depreciatee its Proparly, Plant & Equlpment and amortises its 
Intangible Assets, over the esttmated useful llvee of the assete, taklng into account the residual values of the assets at the and of 
thelr useful lives, which Is determined when the assets are avatlabte for use. 


The eBtimatlon of resldual values of assets is based on managemenfs judgement as to whether the assets wiil ba sokJ or used to 
the end of their useful lives, and In what condition they wlli be at thet tlme. 

14.4 Impalrment: Wrtte-down of Propeity, Plant & Equlpment, Intangtole Assets, and Inventories 

Aecountlng Pollcy 7 on Impairment of Assets, Accounting Poiicy 54 on Intanglbie Assete - Subsequent Measurement, Amortisatlon 
and Impaiment describe the conditions under whlch non-financiai assets are tested for potentla! impairment losses by the 
managament of the municipality. SlgnffJcant estimates and judgements are made relating to Impairment testing of Property, Plant 
and Equipmentand Impalrment testing of Intangible Assets. 

In making the above-mentioned estimates and judgement, msnagement considered the subsequent measurement crlteria and 
Indlcators of potential impalnment Iosgbs. In partlcuiar, the calcuiation of the recoverable senrice amount for PPE and Intangible 
Assets and the Net Reallsabie Value for Inventortes involves slgnificant judgment by management. 

Estimated impairments during the year to Plant and Equipment, and Intangible Assets are disclosed In Notes 8 and 9 to the Annual 
Financlal Statements, if appltoable. 

144 Deflned Beneflt Plan Liabtlitlss 

As described In Accounting Pollcy 124, Employee Benefits - Post-empioyment Benefits, the munlcipality obtains actuarta! 
valuations of its Deflned BBnefrt Plan Uabllitics. The defined benefit obllgations of the municlpailty that were idantified are Post- 
retlrement Health Benefit Obligations and Long-service Awards. The estimated iiabiiitles are recorded In accordance with the 
requirements of GRAP 25. Detalls of the llabilltJes and the key assumpttons made by the actuarles In estimating the liabilltles are 
piovided in the relevant Nofes to the Annual Financial Statements. 


14.6 Provislons and Contlngent LiabilHies 

Managomerrt Judgement is required when recognising and measuring Provisions and when measuring Contlngent LiabilitiBs. 
Provlsions are discounted where the effect of discountlng is material using actuariai valuations. 

14.7 Budget Infonmation 

Dsviations between budget and actual amounts are regarded as material differenctos when a 10% devlation existe. Ail material 
dlfferences are explainBd in the reievant Notes to the Annual Rnanclal Statements. 

1.4 Qolng Conc*m Assumptfon 

The Flnancial Statemerrts have been prepared on a Golng Concem Assumption . 
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ACCOUNTING POLICIES TO THE ANNUAL FiNANCIAL STATEMENTS FOR THE YEAR ENDED 30 June 2019 

1.5 Offnttlng 


Assets, Llabilitiee, Revenues and Expenses hava not been offoet except when offisetting is required or permitted by a Standard of 
GRAP. 


1.6 Standtrds ofQmen! Recognlnd Accounting Practhe (GRAP) and Intwpntatfons (IGRAP) tssued *nd effective. 


• GRAP1 
GRAP2 

• GRAP3 

• GRAP4 

• GRAP5 
GRAP6 

... GRAP7 

• GRAP8 

• GRAP9 

• GRAP10 

• GRAP11 

• GRAP12 

• GRAP13 

• GRAP14 

• GRAP16 
« GRAP17 

• GRAP18 

• GRAP19 

• GRAP21 

• GRAP 23 

• GRAP 24 

• GRAP25 
,* GRAP 26 

• GRAP 27 

• GRAP 31 
-• GRAP100 

• GRAP103 

• GRAP104 

• GRAP105 

• GRAP106 

• GRAP107 

• IGRAP1 

• IGRAP2 

• 1GRAP 3 

• IGRAP4 

• IGRAP5 

• IGRAP6 

• IGRAP7 

• IGRAP8 

• IGRAP 9 
A IGRAP10 

• IGRAP11 

• IGRAP12 

• IGRAP13 
*' IGRAP14 

• 1GRAP15 

• JGRAP16 


Presentation of Financiai Stataments (as revised In 2010) 

Cash Row Statements (as revised in 2010) 

' Accounting Polfcies, Changes in Accounting Estimatss and Errore (as revised in 2010 
Tho Effects of Changes Jn Foreign Exchange Ratee (as revised in 2010) 

Bomowring Ccsts (as revised in 2013) 

ConsolJdated and Separate Finandal Statements 
Investments in Associates 
Interests In Joint Ventures 

Revenuefrom Exchange Transactions (as reWsad In2010) 

Rnancial Reporting In Hyperinflationary Economies (as revised In 2010) 

Construction Contract* (as revised in 2010) 

InventoriM (a$ revised in 2010) 

Leases (as revised In 2010) 

Events After the Reportlng Date (as revised in 2010) 

Investment Property (as revisod Jn 2010) 

Property, Plant and Equlpment (as reviaed in 2010) 

SBgment Reporting (issued In 2011) 

Provisiona, Contingent Liabilities and Contingent Assets (as revlsed in 2010) 

Impairment of Non-cash-generatlng Assets. 

Revenue finom Non-exchange Traneactions 

Preserrfatlon of Budget InformcrtiOT in Financial Statements 

Employoe Benefits 

ImpairmBntof Cash 

Agriculture 

intangibfe Assets 

Discontinued Operatlons (as revised in 2013) 

Hentage Assets 
Financiai Instruments 

Transfor of Functions Between Entitles Under Common Control 
Transfer of Functions Between Entities Not Under Common Control 
Mergers 

Applying the Probability Test on Initial Recognition of Revenue (As revised in 2012) 

Changes in Existing Decommissioning, Restoration and Similar Liabilities 
Determining whether an Arrangement Contalns a Lease 

Rlghts to lntereats ArisJng from Decommlssloning, Restoratlon and Environmentai Rehabliltation Funds 
Appiying the Restatement Approach under the Standard of GRAP on Flnanclal Reporting in Hyperinfla 
Loyaity Programmes 

The Limit on a Defined BenefJt Asset, Mlnlmum Funding Requirements and thelr Intenaction 

AgreBments for the Construction of Assets firom Exchange Transactions 

Distributions of Non 

Assets Received fnom Customers 

Consolidation 

Jolntiy Controlled Entltles 

Operating Leasec - incentives 

Evaluating the Substance crf Transactions Involving the Legal Form of a Lease 
Revenue - Barter Transactions Invoiving Advertising Services 
intangibie Assets — Website Costs 


1.7 Standards, Amendments to Standsrds and Interpretadons Issued butnot yet Effective. 

The foliowing GRAP Standards have been Issued but are not yet effecttve and have not been early adopted by the munlclpality. 
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• GRAP 20 

• GRAP32 

• GRAP34 

• GRAP 35 

• GRAP36 
« GRAP37 

• GRAP38 

• GRAP 10B 

• GRAP109 

• GRAP110 

• IGRAP17 


Related Paity Dfeclosures (effectfve 1 April 2019) 

Servlce Corvcession Annangement Grantor (effectlve 1 Aprll 2019) 

Separate Financlal Statements 
Consolidated Finandal Statements 
Investments in Associates and Jolnt Ventures 
Joint Amangements 
Disdosure of (nterests in Other Entities 
Statutoiy RecervaWes (effedive 1 April 2019) 

Acoounting by Prindpals and Agerrts (effectlve 1 April 2019) 

UMng and Non-living Resources 

Service Concession Arrangements Where a Grantor Contrais a Significsnt Resldual Interest In an 
Asset (effective 1 April 2019} 


The munidpalrty applled the princlples established In the foliowlng Standards of GRAP that have been Issued but are not yet 
effectlve, In developlng approprlate dlsclosure: 


• GRAP 20 Related Party Dlsdosures 

Management has consldered all of the above-mentioned GRAP Standards Issued but not yet etfectlve and anticipates that the 
adoptlon of these standards will not have a signifcant impact on the financla! posltion, financial performance or cash flows of the 
munidpalrty, exceptfor: 

• GRAP108 Statutory Recelvables:- 

It is expected that the Standard will affect the valuatlon of Receivables from Non-Echange Transactions, but the extent 
cannot be determlned at this stage. 

• GRAP 109 Accounting by Principals and Agents:- 

The effect of this Sfendard on accountlng for transactlons between the municpality, another function of govemment or 
prlvate sector and thlrd parBes, can only be determlnBd once It becomes effectlve. 


2. NETASSETS 

2.1 Accumulated Surplus 

Included fn the Accumulsted Surpius of the munidpality are IHb foilowing Reserves toat are maintained in terms of speclfic 
requiremenbs: 

2.1.1 Capttal RsplacamentReserve(CRR) 

ln order to flnance the provision of Infrastructure and other Items of Property, Plant and Equlpment from irrternal sources, amounts 
are transferred from the Accumulated Surplus/(Defidt) to the CRR in terms of delegated powere. 

Thefollowing provislons are sstforthe creatlon and utllisaCon of the CRR: 

• The cash funds that back up the CRR are invested untll utilised. The cash may oniy be invested in acconJance with the 
Investment Policy of the municipalHy. 

• The CRR may be utilised for the purpose of purchaslng Items of Property, Plant and Equlpment and may not be used for 
Ihe malntenance of thesB Items. 

• Whenever an asset is purchased out of the CRR, an amount equa! to the cost price of the asset Is transferred from the 
CRR and the Accumulated Surplus/(Deflclt) Is credlted by a corrBsponding amounl 


3. PROPERTY, PLANT AND EQUIPMENT 

3.1 Inttial Recognttion 

Property, Plant and Equlpment are tanglbie nonproductlon or supply of goods or servlces, rerrtal to othens, orfor adminlstratJve 
purposes, and are expeded to be used during more than one. 

The cost of an Item of Property, Plant end Equlpment is recognised as an asset !f, and only If, It Is probable that future economic 
bensfits or servlce poterrtial associated wlth the item will flow to the munlclpality, and if the cost or fair vaiue ofthe item can be 
measured reliably. 


20 





UMZIMVUBU LOCAL MUNICIPALITY 
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Property, Plant and Equlpment are initialy recognfsed at cost on Its acquisition date or in the case of assets acquired by grants or 
donations, deemed cost, being the fair \miue of tha asset on initial recognltlon. Tne oost of an ftem of Property.PIant and Equipment 
ls the purchase price and other cosbs attributable to bring the asset to the locatlon and condftion necessary for ft to be capable of 
operating In the manner Irrtended by the munlclpalfty. Trade dlecounts and rebatee are deducted ln anMng at tha cost. The cost 
also Includes the necessary costs of dfsmantllng and ramovlng the assetand restoring the site on whlch It Is located. 


When slgnfficant components of an ftem of Property, Plant and Equipment have dlfferent useful lives, they are accounted fbr as 
separate Items (major components) of Properfy, Plant and Equlpment 


Where an asset ls acqufred by the municipaflty for no or nomlnal conslderation (l.e. e nondeemed to be equal to the falr value of 
that asset on the date acqulred. 


The cost of an ftem of Property, Plarrt and Equlpment acqulred In exchange for a comblnation of monetary and non value of the 
asset received is more dearly evident If the acquired item could not be measured at Its fair value, Its cost fs measured at the 
carrying amountof the asset given up. 

Major spare parts and servicing equlpment qualify as Properly, Ptant and Equfpment when the munidpallty expects to uae them 
during more than one period. Slmllarfy, If the major spare parts and servldng equlpment can be used only In connedion with an 
item of Property, Plant and Equfpment they are accaunted for as Property, Plant and Equlpmertt 


Repalre and Maintenance are expenses incumad through senricing equfpment or repairing of exteting assets. These expenses are 
not recognlsed in the carryirig value of the asset, but directly recognised in the Statement of Flnanclal Performance and measuned 
at cost against the attributlng segments of the Munldpal Standard Chartof Acoourrts (MSCoA). 

3.2 Subs9qu*nt Measumment 

Subsequent expenditure relating to Praperty, Plant and Equipment is capitalised if it is probable that future economic beneflts or 
potential servlce delivery associated with the subsequent expenditure will flow to the municipality and the cost or falr value of the 
subsequent expenditure can be reliabiy measured. Subsequerrt expenditure Incurred on an asset is only capitalised when it 
Incraases the capacity orfutune economlc benefits associated with the asset. Where the municlpallty replaces parts of an asset, It 
derecognlses the part of the asset being replaced and capHalises the new component 

Subsequerrtly all Property Plant and Equipment are measured at cost, less accumulated depreciation and accumulatedlmpalrment 
losses. 

Compensation from thlrd parties for Items of Property, Plant and Equipment that were impaired, Jost or given up Is indudedln the 
Statement of Flnancial Performance when the compensation becomes recelvable. 

3.3 Dsprscfatlon 

Depredation on assets other than land te calcutated on cost, uslng the Straight-line Method, to aiiocate thelr cost or revalued 
amounts to their residua! values over the estlmated useltil lives of the assets. Each part of an item of Property, Plant and 
Equlpment with a cost that Is significant In relation to the total cost of the item is depreciated separately. 


The depreclation rates are based on the fbllowing estimated useful llves: 


■ 

MB5SEEM B 




Years 


Buildfngs 

5-100 


Other 



Mobile Offices 

5-10 


TransportAssets 

5-20 





Computer Equlpment 

3-7 


Irtfrastructure 



Furniture, Fittings & Offlce Equlpment 

3-10 


Efectrification 

15-50 


Watercraft 

15 


Roads and Paving 

8-50 


Bins and Containers 

5 


Gravel Roads 

3-10 


Speclalised Plant and Equipment 

2-15 


Landfill Sltes 

15-00 


Other items of Plant and Machlnery 

2-5 





Library Books 

5-20 
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lcommunity I 5-80 I iLeased Equlpment I Lease period 


3.4 Land 

Land ia atated at hlstorlcal cost and ls not deprecialed as It is deemed to have an Indeflnlte usetul life. 

3.6 tnfnstrvcture A»set* 

Infrastructure Asaets are any aasets that are part of a network of slmllar assets. Infrastnjcture Assets are shown at cost 
leesaccumulated depreciatlon and accumulated Impairment Irrfrastructure Aasets ara treated simllarty to a(l other assets of 
themunjclpallty in teims of the Asset Management Pollcy. 

3,8 tncompM s Constructfon Work 

Incomplete Construction Work is stated at hlstorical cost Depreclatlon only commBnces when the asset is available for use. 


3.7 Fintncc Lmmi 

Assets capitallsed under fmance leases are depreciated over their expected useful llves on the same basls as Property, Plant and 
Equipment contiolled by the munidpallty or, where shorter, the term of the relevant lease if there te no raasonable certairrty that the 
munlcipalitywill obtaln ownership bythe end ofths leaseterm. 

3.8 Ooncognltion 

The galn or loes arising fnom the derecognltton of an item of Property, Plant and Equlpment is included In Surplus or Deflclt when 
the item ls derecognised. Gains are not ciassifled as Revenue. 

4. HERITAGE ASSETS 

Herltage Assets are not depreclated owing to uncertainty regendlng to thelr estlmated useful lives. The munlclpallty assess at each 
reporting date If there Is an Indlcation of ImpBirment. 

4.1 Inftia! Recognltion 

Herilage Assets are inltialty recognlsed at cost 

Where an asset Is acqulred by the municipallty tor no or nomina! coraideratlon {i.e. a non-Bxchange transactlon), the cost te 
desmed to be equal to the fair value of that asset on the date acqulred. 

Repaire and Maintenance are expenses incurred through serviclng equipmenl or repairing of existing assets. These expenses are 
not recognlsed In the carrying value of the asset, but dlrectly recognlsed In Surplus or Deficll and measured at cost against the 
attributing segments of the Munlcipal Standard Chart of Accounts {mSCOA). 

4.2 Subsequent Measuremont 

Subsequently a!l Heritage Assets are measured at cost, less accumulated Impairment tosses. 

4.3 Darecognttion 

The carTying amount of an item of PnopBrty, Plant and Equipment is derecognlsed on disposal, or when no future economic beneflts 
or servtee poterrtlal are expected from Its use ordisposal. 

The gain or loss arlslng from the derecognibon of an ttem of Property, Plant end Equipment Is Induded in surplus or deficit when the 
itam Is derecognlsed. Gains are not classlfled as revenue. 

Galns or losses are catoulated as the dlfference between the canrying value of assets {cost less accumulated depreclatlon and 
accumulated Impairment losses) and the proceeds from disposals are Included in the Statement of Flnanclal Performance as a galn 
or Iobe on dtepoBa! of Property, Plant and Equipment. 
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5. INTANGIBLE ASSETS 


5.1 inlttal Recognition 

Identlflabte non-monetary aesets without ptiyslcal substance are classlfled and recognlaed as Intanglble Assets. Tha municipality 
recognlses an intangible Asset in its Statement of Finandai Posltfon only when It Is probable that the expected futune economfc 
benefits or service potentlal that are attributable to the asset wtil flow to the munfclpality and the cost or falr value of the asset can 
be measured retiably. 


fntemalfy generated Intangible Assets are subject to strfct recognltion criteria before they are capitalisod. Research expendlture is 
reoognlsed as an expanse as it is incurred. Costs incurred on deveiopment pnojects (relating to tha deslgn and testlng of new or 
improved producta) are recognfsed as (ntanglbie Asaets when the followlng criteris arefulfllled: 

(a) It Is technlcallyfeaslble to complete the Intanglble Asset so that ft wiil ba avallable fbr use; 

(b) Management interds to complete the Intangible Asset and use or sell it; 

(c) There is an abilrty to use or seli the Intangible Asset; 

(d) it can be demonstrated how the Intanglble Asset will generate probabte future economic ɓenefits; 

(e) Adequate technlcal, flnanclal and othar nwources to comptete the development and to use oraall the Intanglble Asset are 

(f) The expenditure attributable to the Intanglbte Assetduring rts development can be rellably measured. 

Other development expendltures that do not meet these criteria are recognised as an expense as incuned. Development costs 
previcusly recognised as an expense are nct recognised as an asset in a subsequerrt period. Capltalised devetopment costs are 
recorded as intangible Assets and amortised from the polnt at which the asset is avaHable for use. Development assets are tested 
Ibr impairment annualiy, in accondance with GRAP 21 or GRAP 26. 

Intanglble Assets are Initially recagnlsed at coet The cost cf an Intangible Asset te the purchase price ar>d other costs attributabte 
to bring the Intangible Asset to the locatlon and condition neceesary for It to be capable of operating ln the manner Jntended by the 
munidpallty, orwhere an Intangible Asset Is acquired at no cost, orfor a nominal cost, tiie cost shall be Its fiair value as at the date 
of acquisition. Trade discounts and rebates are deducted in aniving at the cost 

The cost of an intangible Asset acquired in exchange for non-monetary aseets or monetary assets, or a combination of monetary 
and non-monetary assets, is measured at the fair value of the asset glven up, untess the falr value of the asset recelved is more 
clearfy evident If the acquired item could not be measured at its fair valua, Its cost is measured at the carrying amount of the asset 
fllven up. If the ecquired Item's fair value was not determinable, ffs deemed cost Is the canying amount of the asset(s) glven up. 


Repairs and Maintenance are expenses Incurred through servfclng equipment or repalring of existing assets. ThBse expenses are 
not recognised in the carrying value of the asset, but directly recognised in the Statement of Financial PerformancB and measured 
at cost against the attributing segments of the Munfclpal Standarti Chart of Accounts (MSCoA). 

5,2 Subsequant M&asuremont, Amortfsation and Impalrment 

After Inltlal recognltion, Intangible Assets are carried at cost less any accumulated amortisatfon and any accumulated impainnent 
losses. 


Expenditure on an Irrtanglble rtem that was Initlally recognlsed as an expense shall not be recognlsed as part of the cost of an 
Intangible Asset at a later date. 

In terms of GRAP 31, Intanglble Assets are dlstingulshed between Irrtemally generated Intangible Assets and other fntangible 
Assets. It fs further distingulshed between indeflnfte or fin'rte useful lives. Amortisation is charged on a Straight- line Basls over the 
Intangible Assets' usefui lives. The residual value of IntanglWe Assets with finlte useful lives is zero, unless an active market exlsts. 
Where IntanglWe Assets are deemed to have indeflnfte usefuri lives, such IntangiWe Assets are not amortised. However, such 
Intangible Assets are subject to an annuallmpairment tesL 
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The amorti8atlon rates are based on the followlng esbmated useful lives: 
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5.3 Dwacognitton 

The gain or loes arlsing from the derecognition of an ttem of Intanglble Asset Is included in Surplus or Deficlt when ihe item Is 
derecognlsed. Gains are not classtfled as Revenue. 

INVESTMENT PROPERTY 

9.1 Inltial Recognition 

Irwestment Property Includes properfy (land or a bulldlng, or partof a building, or both land and buildings held under aflnance lease) 
held to eam rentals and/or for capttai appreclation, rattier than hekJ to meet service delivery objecfives, theproduction or suppty of 
goods or servlces, or the saie of an asset in the ordlnary course of operab'ons. 

At inifial recognttton, the municipallty measures Investment Property at cost Including transactton costs once It meets the definitlon 
of investment Property. However, where an Investment Property was acqulned through a non transsctlon (i.a. whene it acqulred the 
Investment Propertyfor no or a nomlnal value), Its oost ts tts falrvalue as at the date of acquisition. 


The cost of seifconstructed Investment Property te the cost at date of completlon. 

Based on managemertfs Judgement, the fcltowing crileria hsve been applied to distingulsh Irwestment Properties firom owner 
occupled praperty or property beld fcr resale: 

(a) Land held for longterm capltal appreciation rather than for shortlerm sate in the ordlnary couree of operations; 

(b) Land held for a currently undetermlned future use (If the municipaltty has not determlned that it wlll use the land as owner 
occupled property or far shortterm sale In the ordlnary couree of operatlons, the land Ib regarded as held for capital appreclation); 

(c) A building owned by the municipallty (or held by the munldpalily under a fjnance lease) and leased out under one or mora 
operatlng leases on a commeroial basls (thfe will Include the property portfbllo rented Dut on a- commercial basls on behaif of the 
munlclpality); 

(d) A property owned by the munlclpality and leased out at a betow market rental; and 

(e) Property that is being constructed or developed forfuture use as investment property. 

The rent eamed does not have to be at a commercial basis or market related for the property to be classlfled as Investment 
property. 

Equipment or Inventory as appropriate: 

(a) Property hetd fcr sale in the ordlnary course of operations or In the process of construction ordavelopmentfor suchsale; 

(b) Property belng constructed ordeveloped on behalf ofthlrd parties; 

(c) Owneroccupied property, tnctuding (among other thlngs) property held forfuture use as cwneroccupled property.property held forfu 

(d) Property that Is leased to another entity under a finance lease; 

(e) Property held to provide goods and services and atso generatBs cash inflows: and 

(f) Property held for strateglc purposes which would be accounted for !n acoordance wlth the Standard of GRAP onProperty, Plant 

Repairs and Maintenanoe are expenses Incunred through servicing equlpmentor repalring of exlstlng assets. Theseexpenses are 

(c) Owneroccupied property, Including (among otherthJngs) property held for future use as owneroccupied property.property held 
for future devetopment and subsequent use as owneroccupled property, property occupled by employeessuch as houslng for 
pereonnel (whether or not the employees pay rent at market rates) and owneroccupied property 
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6.2 Subsequent ffaasunmtnt 

Fairvalue 

Subsequent to InttSalmeasurement Investmentpmperty ia meawrod at fotr vatue. The foir value of Investmentpropertyreflects mark< 
A gain or foss arising from a change in foir value is included In net surplus or deffcft for the period in whfch H arises. 


If the enttty determfnes that the fofr value ofan in vestm en t property under constructlon is notreflably determinable but expecta the 
folr valueof the property to be reliabiy meaeurable when construction Is complete, rt measurea that Investment pmperty under 
constnjcthn at cost untll efthertts foir vaiue becomes relfabfy datarmlneɓle or constructfcn Is complated (whichever fs earller). tfthe 
entity detemdnes that the foir value ofen investment pmperty (other than an investinent property under constructlon) 1$ not reliably 
determinable on a contlnulng basls, the entity measures that Investment pmperty usfog the cost model (as per the accounting 
pollcyon Property, pfant and equipment). The rasidual value ofthe investment pmperty Is then assumed to be zero. The entity 
applles the cost model (as per the accounting po/foy on Pmperty, plant and equipment) until disposal ofthe investment pmperty. 

Onoe the entity becomes able to meaaure rellably the folr vafue ofan Investmentpmperty under construction that has prevlouaty 
baan measured at ooat, it measures thatpmperty at Its fafr value. Once construction of fhatpmperty is compiete, It is presumed 
that fofr value can ba maaaurad rellabty. ffthis /s not the caae, the propertyia accounted for uslng the cost model In sccordance 
with the accounting poilcy on Property, plant and equipment 

6.3 Derecognltion 

The galn or Idss arislng from the deracognitjon of an Item of Investment Property feiinduded In Surptua or Deflclt when the rtem isi 
dereoognised, Galns are not classffled as Revenue. 

7. IMPAIRMENT OF ASSETS 

The municlpallty classffles all assete hekJ with thB primary ob|ective of generatlng a commercial retum as Cesh Generating Assets. 
All other assets are classlfled as Non-cash Generaiing Assets. 

7.1 Impalrment of Cash Genereting Asaets 

The munlclpality assesses at each reporting date whBther there is any indicatlon that an asset may be impaired. 

if there is any indication that an asset may be impaired, ihe recoverable amount is estimated for the individual asset. [f ft Is not 
p09sible to estlmate the recoverable amount of the Individual asset, the recoverable amount of the cash generatlng unit to which 
the asset helonga is determined. 


The recoverable amount of an asset or a cash generating unit Is the hlgher of Its fair value tess costs to sell and Its value In use. 


if the recoverable amount of an asset is less than fts carrylng amount, the cariylng amount of the asset Is raduced to Its recoverable 
amount That reductlon is an impalrment loss. 

An Impalrmant of assets measured per the revaluatlon method reduces the Revaluation Surplus for that asset. The decrease shall 
be debfted dlrectly to a Revaluatlon Surplus to the extent of any credlt balance existing in the Revaluatlon Surplus In respect of that 
asset. 

An impairment loss of assets carried at oost less any accumulated depreciation or amortisatlon is recognised immediately In 
Surpius orDefidt 

An impairment loss is recognised for cash generating unlts if the recoverabie amount of the unit is less than the carrying amount of 
the unil The impairment loss is allocated to reduce the carrying amount of the assets of the unit pro rata on the basis of the 
carrying amountof each assef (n the unlt. 

The municipality assesses at each reporting date whether there Is any indlcatlon that an impalrment loss recognised In prior periods 
fbr assets may no longer exlst or may have decreased. If any such indication exists, the recoverabla amounts of those assete are 
estimated. 
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The fncreased carrying amount of an asset attrlbutable to a reversal of an Impairment loss does not exceed the canyfng amount 
that would have been determined had no Impairment loss been recognlsed forthe asset In prior periods. 

Any reversal of an impalrment loss of b revalued asset Is treated as a revaluatlon Increase and would be credlted directiy agalnst 
the Revaluation Surplus to the extent of any pnevious impainmentfi racognlsed agalnst said reserve In respect of that aseet. 


A revereal of an impairroent loes of assets carried at cost less accumulated depreclatlon or amortisatjon Is recognlsed Immedlately 
in Surplus or Defidt. 

7.2 ImparrmentofNon~c»sh Qemmting Assets 

The munidpallty assesses at each reporting dato whatherthere is any indlcation that an asset may be Impaired, 

If there Is any indlcatlon that an asset may be Impained, the recoverable servioe amount ls estlmated for the Individuat asset. If it is 
not possible ta estimate the recoverable service amount of the tndh/ldual asset, the recoverable service amount of the non-caBh 
generatirtg unitto which the asset betortgs is determined. 


The recoverable sBrvice amountof a non-cash generating assBt is the hlgherof its fair vsIub less coste to sell artd its velue in use. 


If the recoverable servloe amount of an asset Is less than Ite carrying amount, the carrying amount of the asset is reduced to its 
recoverable Bervlce amount. That reductlon is an Impalmnent loss. 

An impalrmerrt loss of assets carried at cost lees any accumulated depreciation or amortlsation Is recognlsed immedlately in 
Surplue or DeflclL 

An Impairment Iqsb Is recognlsed for non-cash generating unlts if the recoverable service arrvount of the unit is less than the 
carrying amourrt of the unit Ths impairment loss is allocated to reduce the canying amount of the assets of the unlt pro rata on the 
basis of the carrylng amountof each assetinthe unli 

The munldpalHy assesses at each reportlng date whether there is any indication that an impairment loss recognlsed In prior pBriods 
for assets may no longBr exist or may have decreased. If any such indlcatlon exists, the recoverable service amounte of those 
assets are estimated. 

The increased carrylng amount of an asset attrlbulable lo a reversal of an impairment loss does not exceed the carrying amount 
toat would have been determlned had no Impalrmerrt loss been recognlsed for the asset In prior perlods. 

A reversal of an Impalrment loss of assets carried at cost less accumulated depredation or amortisation Is recognlsed immedlately 
In Surplus or Deflclt. 

8. FINANCIALINSTRUMENTS 

The municipallty has various types of Financlal Instruments and these can ba broadly categorised as Financiai Assets, Flnancia! 
LlabMes or Resldual (nterests in accordance with the aubstance of the contractual agraement 

Inlilal Recognition 

Flnancial Assets and Financial Llabilitles are recognised when it becomes party to the contractual provlslons of the instmment. 


The munltipality does not offset a Flnanclat Asset and a Financial Uablltty unless a legally enforceable right to set off the 
recognlsed amourrts currently exlst and the munitipality Intends elther to settle ori a net basls, or to reallse the asset and settle the 
liabiiity simuitaneously. 

Falr Value Methods and Asaumptione 

The fair values of Financial Instrumerrts are determined as follows: 

, jhe falr values of quoted lnvestments are based on current bld prlces. 


26 



UMZIMVUBU LOCAL MUNICIPALITY 


ACCOUNTJNG POLICIES TO THE ANNUAL FfNANCIAL STATEMENTS FOR THE YEAR ENDED 30 June 2019 

• If the market for a Flnanclsl Asset is not active (and for unlbted securities), the munidpality establishes falr value by using 
valuation techniques. These indude the use of recent arm's length transactfons, reference to other instruments that are 
substantially the same, dlscountod cash flow analyste, and optkjn pridng models making maxlmum use of market Irrouts 
and relying as jftfle as poasible on entity-spedflc input*. 


8.1 Flnancisl AmscU - Classificathn 


The munidpality has the following types of Flnancial Assets: 


Type of Financlal Asset 

j Classrficatfon in terms of GRAP 104 

Recelvables from Exchange Transactiorw 

Recelvables from Non-exchange Traneactfons 

Bank, Caah and Cash Equivalenta -Call Deposlts 

Bank, Cash and Cash Equivalents - Bank 

Bank, Cash and Cash Equivalents - Cash 

Financlal Assets at Amortlsed Cost 

Financial Assets at Amortlsed Cost 

Financlal Assets at Fair Vaule 

Flnandal Assets at Fair Vaule 

Financial Assets at Fair Vauie 


Cash Indudes cash-on-hand (Including petty cash) and cash wtth banks (Induding call deposits}. For the purposes of the Cash 
Flow Statement, Cash and Cash Equlvalerrfs comprise cash-on-hand and deposita held on call with banks, net of bank overdrafts. 


8.2 Financlal Uabffities — ClassffJcathn 

The munfcipality has the followlng types of Financial Liabillties: 


Type of Financial Liablllty 

CJasslficatlon in terms of GRAP 104 

Payables from Exchange Transactlons 

Payables from Non-Exchange Transactlons 

Finandal UablUtles at Amortised Cost 

Ffnancia! Liabllities at Amortised Cost 


Trade and Other Recatvables (exduding Value Added Taxatfon, Prepayments and Operatlng Lease receivables), Loans to 
Munidpal Entities and Loans that have flxed and determlnaWe payments that ane not quoted in an active market are classified as 
Flnanclal Assets et Amortised Cost . 


6-3 Initia! and Subaaquent Af aesuramant 
8,3.1 Financial Assets: 

Financlal Assets measured at Amortised Cost 

Financlal Assets at Amortised Cost are rnftlatty measured at fair value plus transaction costs that are directly attributable to the 
acqulsltlon or issue of lhe Financlal AsseL Subsequently, these assets are measured at amortised cost using the Effective Interest 
Method 1688 any impairment, wlth interest recognlsed on an Effective Yleld Basls. 

Financlal Assets maasured at Cost 

Financial Assets at Cosf are Initially measured at the transactlon amount and transadfon costs that are dlrectly attrfbutable to the 
acquisition or issue of the Financiat Asset. Subsequently, these assets are measured at cost iess any impairment 


Financial Asaats maaaured at Falr Value 

Flnancial Assets at Fair Velue are initially measured at falr value, excluding directiy attributabie transaction coeta. They are 
subsequently measured al falr value with unrealised galns or losses recognlsed directly In Surplus or Deficlt 


8.3.2 Financlal Llabllltles: 

Financial Liabilrties measurad at Falr Value 

Financlal Uabilities atFalr Valua are stated at falr value, with any resulted galn or loss recognlsed In Surplus or Deflcft 
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Flnanctal LiabilitiM Iwld at Amortiwcl Cost 

Any other Flnancial UablHttas are dassffied as Other Flnanclel Uabilities (All Payables, Loans and Borrowings are classrfied as 
Other Uabllrties) and are Inftlally meaaured at falr value, net of transaction costs. Trade and Other Payables, Interest-bearing Debt 
Includlng Flnance Lease Llabllities, Non-IntereBt-bearing Debt and Bank Borrowlngs are subeequentiy measured at amortised cost 
uslng the Effactive Interest Rate Method. Interest expense is reajgnised In Surplus orDeficlt by applying the effectlve Interest rate. 


Prepayments are carried at cost less any accumulated impalrment losses. 
8.4 impthrrmnt of Financ'alAssets 


Financial Assets, othar than those at falr value, are assessed for indicatare of impalrment at the end of each reporting perlod. 
Financial Assets are Impaired where there is objectlve evidence of Impalrment of Financlal Assets (such as the probablllty of 
Insolvency or signlficarTt financial dlfflculties of the debtar). ff there Is such evidence tha recoverable amount Is estlmated and an 
impalmwrrt loss ls recognised through the use of an allowance account 


M.1 Financlal Assets at Amorttsed Coat 

A provlslon fbr Impalrment of Accounts Receivables Is esteblishad when there Is objective evldence that the munlcifrality will not be 
able to collect all amounts due accordlng to the origlnal terms of receivables. The provlslon is made whereby the recoverabllity of 
accounts racelvable is assessed Indlvidually and then collectively afler grouping the asBets in financial assets with similar credlt risk 
characteri8tic8. The amount of the provlslon is the dlfference between the Financlal Asset's carrying amount and the present value 
of estlmated future cash flows. dlscourrted atthe originai ©ffective interest rate. Future cash flows In a group of Finanaal Assets 
that are coilectively evaluated for Impairment are estimated on the basls of historlcal loss experience for assets wlth credlt rlsk 
charecteristlcs similar to those ln the group. Cash flows relating to short-term receivabies are not discounted where the effect of 
discounting Is Immaterial. 


Govamment accounts ere not provided for as such accounts are reganded as receivable forthe followlng reasons: 

• It Is managementis judgement that the accounts are not *lost events" in terms of GRAP 104-.58. 

• State Departments and Entltles have to pay thelr creditons within 30 days in terms of the PFMA. 

• Interest te chaiged on all ouatandlng balances at a rate of the bankeris prime rate plus 1%. 

• There is an uipe from Natlona! Treasury that State Departments and Entities should slart paylng their outstanding debL 

The carrying amount of the Financlal Asset Is reduced by the Impairment loss directly for all Financial Assets carried at Amortised 
Cost wlth the exception of Consumer Debtors, where thB carrying amount is reduced through the use of an aliowance account. 
When a Consumer Debtor Is conslderad uncollectible. (t Is written off againstthe allowance account. Subsequent recoveries of 
amounts prevlously written off are credrted agalrrst revenue. Changes in the carrylng amount of the allowance account are 
recognlsed In Surptas or Deficlt. 


8.4.2 Financtat Assats at Co*t 

If there Is objective evidence that an Impalrmerrt loss has been Incurred on an inveBtment Im-q Resldual Interest that is not 
measured et falrvaiue because its fair value cannot be measured reliably, the amount of the Impairment loss is measured as the 
dtfference between the carrying amount of the Financlal Asset and the present value of estimated future cash flows dlscounted at 
the current market rata of raturn for a slmilarfinancla! asset Such impalrniBht losses shall not be reversed. 


8,5 Derecognltlon of Financlai Assets 

The munlcipality derecognlses Financial Assete only when tbe contractual rlghts to the cash flows from the asset explres or it 
transfers the Flnandai Asset and substantifllly all the risks and rewards of ownershlp of the asset to another entity, except when 
Coundi approves the write-off of Flnandal Assets due to non-recoverabHHy. 


If the munidpallty nelther transfere nor retalns substarrtlally ali the risks and rewards of ownerahip and continues to control the 
transfarred asset, the munidpality recogniBes Its retalned kilerest in the asset and an associated llability for amounts it may have to 
pay. If the munidpality retalns substantiaily all the risks and rewards of ownership of a transferred Financial Assat, the munlclpality 
corrtinues to recognlse the Financlal Asset and also recognlses a collateralised borrowing for the proceeds received. 
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8.6 Dsntcognftfon ofFlnanclsI Liabflrties 

The munlcJpality deracognises Financtal Liabilities when, and only when, the municipaBty's obligations are dischanged, cancelied or 
they explre. 

The municipaiity recogntses the dfffBrenoe betwaen the car7ying amount of the Rnancial Llablllty (or part of a Financtai UabllHy) 
extingulshed or tnarwferred to another party and the corwlderation pald, Induding any non-cash assets transferred or liabilities 
assumed, In Surplus or Defldt. 

9. INVENTORIES 

0.1 Inltial Racognltion 

Inventories oomprise current assets hekHor-sale, current assets for consumption or dlstrlbutlon durlng the ordinary couree of 
business. fnventories are initially reoognised at cost. Cost generally refere to the purchase price, plus taxes, transport costs and 
any other costs in bringing the Invantories to thelr current iocatton and condition. Where Inventory is manufactured, constructod or 
produced, the oost indudes the cost of labour meterials and overheads used durlng the manufecturing process. 


Where Jnventory ls acqulred by the munlclpality for no or nomlnal conslderatton (l*e. a non-exchange treneaction), the cost Is 
deemed to be equal to the fair value of the item on the date aoquired. 

Direct costs relating to propertie8 that will be sold as (nventory are accumulated tor each separatefy identlflable development 
Costs also include a proportion of overhead cost&. 

0.2 Subscqucnt Ahasunmant 

9.2.1 Consumable Stores, Raw Materlals, Wortc-ln-Progres* and Flnished Goods 

Consumable stores are for statlonery only which are distributed at no charge are valued at the lower of cost and current 
replacement cost The cost is determined uslng the welghtad average Mathod. 

10. REVENUE RECOGNITION 

10.1 Genena/ 

Revenue Is dertved from a varlety of sources which include rates levied, grants from other tiers of govemment and revenue flnom 
trading actlvlties and other services provided. 

Revenue comprises the fair value of the conslderaiion received or recelvable for the sale of goods and services !n the ordinary 
course of the municipaiity's activitfes. Revenue Is shown net of value-added tax, retums, rebates and discounts. 


10.2 Revenuo fnom Exchange Transactions 
102.1 Service Charges 

Service Charges ere levied in terms of approved tariffs. 

Servloe charges relatlng to refUse removai are recognlsed on ;a monthly basis in arrears by appiying the approved tariff to ai! 
propertfes that have improvements. Tarifls are determined per category of property usage, and are levied based on the extent of 
each property. 

10.2.2 Rentals Recetved 

Revenue from the renta! of facilities and equipment Is recognlsed on a Stralght-llne Basls overthe term of the lease agreement. 

10.2.3 Flnence Income 
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Interest eamed on investments is recogntaed in Surplus or Defictt on the Time-proportfonate Basls that takes irrto account the 
effective yield on ihe investment. 

10.2.4 TarHfCharges 

Revenue arfsing from the appllcatbn of the approved taiiff of charges is recognised when the relevarrt sennce « renderad by 
applying the relevant authorised tariff. Thia includes the fesuing of licences and permKs. 

10JI.5 Revenue from Agancy Sarvices 

Revenue fbr agency services is recognlsed on a monthiy basis once the revenue oollected on behalf of agents has been quantified. 
The revenue recognfeed fe in terms of the agency agreement. 

10.3 Rsvanua from Non-exchango Trwnsactfons 
10.3.1 Rates and Taxes 

Revenue from property rates is recognfaed when the iegal entitiement to this revenue arlses. Collection charges are recognteed 
when such amounts are legally errforceable. Penalty interest on unpald rates is recognlaed on a TimB-proportionato Basis wlth 
referance to the principai amount receivable and effective interest rate applicable. A composlte ratlng system charging dlfferent 
rate tariffs is employed. Rebates are granted to certain categories of ratepayers and are deducted from revenue. 


10.3.2 Fines 

Fines constrtute both spotflnes and summonses 

Revenue for fines is recognisBd when the ffne ls Issued at the full amount of the receivable. The munlcipalHy uses Bstlmates to 
determine the amountof revenue that the municipality is enUUed to collect that is subjectto further legal proceedlngs. 


10.3.3 Public Contributlons 

Donatlons and funding are recognised as revenue to the extent that the munldpalfty has complied with any of the criteria, conditions 
or obllgattons embodied in the agreement Where the agreement contalns a stipulation to retum the assBt, other future economlc 
benefits or servfce potentlal, In the event of norvcompliance to these stipulations and wouki be enfbrced by the transferor, a llabilfty 
is recognlsed to the extent that the criteria, conditions or obligations have not been met. Wbere such requirements are not 
enforceable, or where past experlence has indicated that the transferor has never enforced the requlrement to retum the 
transferred asset, other future economic benefits or service potential when breaches have occurred, the stipulatJon will be 
considered a rastrlction and is recognfeed as revenue. 

Revenue from public contributions te recognlsed when all ooncflttons asso'clated with the contrloution have been met or where the 
contribution fe to flnance property, ptarrt and equlpment, when such Items of property, plantand equlpmant are brought into use. 


Assets acqulred from non-exchange trasactlons are measured at falr value in accordance with GRAP 23. 

10.34 Govemment Grants and Recelpts 

Equ'itable share allocations are recognfeed in revenue at Ihe siart of the financial year If no tlme-based nestrictions exist. 

Cohditional grants, donatlons and funding are recognlsed as revenue to the extent that &ib municipality has complled wtth any of 
the criteria, conditions or obligations embodied in the agreement. 

Government grants that are receivable as compensatlon for expenses or losses already incurred or for the purpose of gMng 
immedlate flnanclal support to the munldpaltty with no future related costs, are necognised in Surplus or Deficit In the period In 
whlch they become receivabie. 

Unspent conditional grarrts are flnanclal liabilities that are separately reflected on the statement of flnancial 
posltlon. They represerrt unspent govemment grants, subsidies and contributions from government organs. 
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Thls llabllity always has to be cash-backed. The fbltowing pravislons are setfbrthe creatlon and utilJsation of this 
creditor 

• Unspent conditional grants are recognised as a liability when the grant Is received. 

• When grarrt condltlons are met an amount equal to tha conditione met are transferred tg revenue In the 
statementoffinancial performance. 

• The cash whlch backs up the credltor Is Invested as Indlvidual invesrtnent or part of the generai 
Investments of the Munidpality urrtil rt is utiiised. 

: •*_ Irrterest eamed on the investment Is treated in accordance with grant condltions. If it is payabie to the 
funder it i» recorded as part of the credftor. If it is the Munidpaliys interest, rt re recognised as irrterest 
earned tn tha statement of financial perfbnnance. 


UnpakJ conditional granta areassets fn terms ofthe Framework that are separately raflected onthe atatementof 
financlal position. The asset Is recognlsed when the Munldpallty has an snfbrceable rlght to recslvB the grant or 
if ft fe virtually certaln that it will be recelved based on thet grant condltiona have been met. They represent 
unpaJd govemment grants, subsidies and contributions from the pubJic. 

Interest eamed on Investments is treated In accordance with grant conditlons. ff it is payable to the funder it is recorded as part of 
the credltor and if ft ia the munlclpalfty'a Interest, it is recogniaed es interest eamad In Surplua or Daficft 


10-3.5 Revenuefrom Recovary of Unauthoriaed, Irragular, Fruitless and Wastafiil Expendttura 


The recovery of unauthcrised, Irregular, frulUess and wasteful expendltune is based on legislated praoedures, Including thoae set 
out in the Municipal Flnance Management Act (Act No 56 of 2003) and Is recognised as revenue when the recovery thereof from 
the responsible counclllors or officlals became vlrtually oertain in a financia! period subsequent to the period when the actual 
unauthorfsed, irregular, ffuftleas and waateful expendlture was Incurred. 

11. PROVISIONS 

Future evente that may affect the amount required to settle an obllgation are refiected in the amount of a provlsion where toere is 
sufficient objective evkience that they wlll occur. Galns from the expected dlsposal of assets are not taken into account !n 
measuring a provision. Provteione are not recognised fbr future operafng losses. The present obllgation under an onerous 
contract Is recognised and measured as a provision. An onerous contract is a contract in whlch the unavoidabte coste of meeb'ng 
the obligations under the contract exceed the economic benefits expected to be recelved under it. The unavoldable coste under a 
contract refiect the least net cost of exiting from the contract, which Is the lower of the cost of fulfllling it and any oompensation or 
penaltles arislng from failure to fulfil it - thls unavoidable cost resutting from thc oontract Is the amount of the provlsion to be 
recognised. 


Provislons are reviewed at reporting date and the amount of a provision is the present value of the expendlture expected to be 
requlred to settle the obligation. When the effectof discounting Is materlal, pravistons are determined bydiscounting the expected 
future cash flows that reflect current market assessmente of the time value of money. The impact of the periodlc unwinding of tha 
dlscount Is recognlsed fn Surplus or Deficit as a flnance cost as ft occure. 


11.1 Provisfon for Envlronmontal Rehabflltation 

Estj'mated long-term envlronmental provisions, comprising rehabilitation and landfill site closure, are based on the municipafity’s 
policy, taking fnto account current technological, environmental and regulatory requlrements. The provfslon for rehabilrtatlon is 
recognfsad as and when the envlronmanto! Ilabiltty arises. To the extent thatthe obligations ralate to the asset, they are capltallBed 
as part of the cost of those assets. Any subsequent changes to an obligation that dld not relate to the initial related asset are 
charged to Surplus orDeficiL 

12. EMPLOYEE BENEFrr LIABILiTiES 

12.1 Short-term Employeo Beneffts 

Renumeratlon to employeas Is recognlsad In the Statement of Flnanclal Performance ae the servlces are rendered, exceplfor norv 
accumulatlng beneflte whlch are only reoognlsed when the specific event occurs. 
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The costs of alf short-term employee benefits such as leave pay, are recognlsed during the perlod in whlch the employee rendere 
the related servlce. The Habilrty for leave pay Is based on the total accrued leave days at year end and is ahown as a credrtor in the 
Statement of Flnancial Position. The munlclpality recognises the expected cost of perfbrmance bonuses only wnen the muniapallty 
has a present legal or constructlve obllgation to make such payment and a rellable estlmate can be made. 


Provlslon for StofTLoave 

Lfablllties fdr annual leave are reoognteed as they accrue to emptoyeee. The llablllty is baeed on the total amount 
of laave days due to emptoyees atyear-end and also on the total remuneration package of the emptoyee. 


Accumulating leave is carried forward and can be used In future pertods if the current period’s entitlement is not 
used in fuil. All unused leave wlll be paid out to the spedfic employee at the end of that employee's employment 
tsrm. 

Accumulated leave is vestlng. 


StaffBonusos Accrutd 

Uabllib’es for staff bonuses are recognised as they accrue to employees. The llabllity at year end Is based on 
bonus accrued atyear-end fbreach employee. 

Provfshn for Porformancs Bonusts 

A provision, in respectof the liabiilty relating to the antlclpated costs of perfbrmance bonuses payable to Section 
57 emptoyees, is racognlsed as it accrue to Section 57 employees. Municipal entities' performance bonus 
provislons are based on the employment contractstipulations as well as previous performanoe bonus payment 
trends. 


12.2 Post-emphyment Boneffts 

The munlclpallty provides retirement benefits for its emptoyees and counclllors, and has both deflned benefit and deflned 
contributfon post-emptoymentplans. 


12.2.1 Deftned Contributlon Plans 

A Deflned Contribution Plan Is a plan undarwhicb the municipallty pays fixed contributions into=a separate en%. The municlpalrty 
has no legal or constructive obllgatlon to pay further contributions If the fund does not hold sufflclent assets to pay ali employees 
the benefHs relating to the service in the current to prior pariods. 

The municipality's corrtributions !o the defined contributlon funds are established in terms of the rules goveming those plans. 
Contributlons are recognlsed In Surplus or Daficlt in the period in which the service is rendered by the relevant employaes. The 
munlcipallty has no further payment obligatlons once the contributlons have been paid. The confributions are recognlsed as 
employee benefft expense when they are due. Prepaid contrlbutions are recognlsed as an asset to the extentthat a cash refund or 
a reductlon ln the future payments is availabte. 


12.2.2 Defined BenefU Plans 


V-UflU^viTlu^ ruivnmiw . - 

The munlcipallty has an obligation to provide Long-service Altowance Benefits to all of Its employees, According to the rules of the 
Long-service Allowance Scheme, which the municlpallty instituted and operates, an emptoyee (who te on the cunent Condltwne of 
Servtoe), is entitled to a cash ailowance, calculated In terms of the rules of the scheme, after 10, 15, 20, 25 and 30 years of 
continued service. The munidpalrty's liability is based on an actuarial valuation. The Prqjected Unit Credit Method Is used to value 
the Ifabllltles. Actuariai galns and toases on the long-tenm inoentives are accounted for through Surplus or Deflclt 


13. LEASES 


13.1 The Municipallty ss Lessse 
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UMZIMVUBU LOCAL MUNICIPAUTY 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 June 201» 


13.1.1 Flnance Lsases 

Property, plant and squlpment or intangiblo assets subject to flnance lease agreements are capitalleed at amounts equal to the fair 
value of the leesed aseet or, if lower, the prssent value of the minlmum lease payments, each detemiined at the Inception of the 
leaaB. Correspondlng Ifablllties are recognlsed at equal amounts. in discaunting the lease payments, the munlcipality uees the 
interest rete that exactly discounts the lease payments to the fair value of the asset, plus any dlrect costs Incurred. 


Subsequent to Enitial recognition, the leased assets are accourrted for In accordance with the stated accounting pollcies applicable 
to property, plant and equipment or Intangibje assets. The lease liability is reduced by the lease payments, whlch are allocated 
between the finance cost and the capital repayment using the Effectiv » Interesl Rate Method. Flnance costs are expensed when 
incunred. The accounting poilcles relatlng to derecognition of finandal Instruments ane applied to iease payables. The lease esset 
Is depreclated ovar the 8ho rter of the asset's usefui life or the leasa term. 


13.1.2 Operatlng Lsasu 

The munldpality recognises operating lesse rentals as an expensa In Surplus or Deficiton a StratghNine Basis over the term of the 
relevant fease. The dlfference between the amounts recognlsed as an expensa and the corrtractual payments are recognlsed as 
an operatlng lease asset or liability. Any iease Incentives are included as part of the net oonslderatfon agraed. 


13.2 The MunhipaUty es Lessor 

Amounts due fiom lessees under Finance Leases or instalment sale agreements are reconded as recelvables at the amount of the 
municipality’s net investmsnt In the leases. Finance lease or Instalment sale revenue is allocated to accounting periods so as to 
reflect a constant periodic rate of retum on the munidpafity's net Investment outstanding In respect of the leases or Instalment sale 
agreements. 

13.3 Determlning whetheran Arrangement contains a lease 

At inceptlon of an anrangement, the munidpality determines whether such an arrangement Is, or contalns a leasB. A spedfic aseet 
Is the subject of a lease if fulfilment of the arrangement is dependent on the use of that speclfied asset An arrangement conveys 
the right to use the asset if the arrengement conveys to the municipality the right to control the use of the underiying asset At 
inceptlon, or upon reassessment of the amangement, the munldpallty separates paymerrts and other conslderatlons required by 
such an arrangement Into those fbr the lease and those for other elements on the basls ofthelr ralative fair values. If the municipality 
concludes for a flnance IsatsB that it is impradicable to separate the payments reliably, an asset and a llabilily are recognised at an 
amount equal to the falr value of the underiying asset Subsequentlythe llablllty is reduced as payments are made and an Imputed 
finance charge on the liability is recognised using the munldpaJHy's incremental borrowing rate. 


Rental revenuefrom Operating Leases Is recognised on a StraighNlne Basis overthe tenm ofthe relevant lease. 


14. BORROWING COSTS 

All borrowing costs are treated as an expense in the period In whlch they are incunBd. 

15. GRANTS-IN-AID 

The munidpallty transfera money to indivfduals, organlsatlons and other sectors of govemmant from tlme to time. When maklng 
these transfers, the munidpailty does rwt 

(a) Receive any goods or servlces dlrectly in retum, as would be expected In a punchase orsale transactlon; 

(b) Expect to be repaid in future; or 

(c) Expect a finandal retum, as would be expected from an Investment. 

These transfere are recognised In Surplus or Deflclt as expenses In the period thatthe events giving rise to the transfer occurred. 


1«. VALUE ADDED TAX 
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UMZIMVUBU LOCAL MUNICIPALITY 


ACCOUNTING POUCIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 June 2019 

The munlcipality accounts for Value Added Tax on the Payments Basls ln accordance wlth sectlon15(2)(a) of the Value-Added Tax 
Act (Act No 89 of 1991). 
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UMZIMVUBU LOCAL MUNICIPALITY 


ACCOUNTING POUCIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 Jun» 2019 

17. UNAUTHORISED EXPENDITURE 


Unauthorised Expenditure Is expenditure that has not been budgeted for, expendlture that te nat ln terms of the candltjons of en 
allocatlon recelved from another ephere of eovemment, murldpallty or organ of state, and expendlture In the form of a grant that is 
not permftted in tenne of the Munlclpal Flnance Managament Act (Act No 66 of 2003). AJI expendlture relating to Unauthoriaed 
Expendlture Is accounted fbr as an expense In Surplus or Defidt ln the year that the expenditure was Incurred. The expendlture is 
das8ified in accordance wth the natune of the expense, and whera racovered, It Is subsequently sccounted for as revenue In 
Surplus or DefkdL 


18. IRREGULAR EXPENDITURE 

Irregular Expendlture Is ejqDenditure that Is contrary to the Munidpal Finance Managament Act (Act No 56 of 2003), the Munfcipal 
Syatems Act (Act No 32 of 2000), the Publlc Offlce Bearers Act (Act No 20 of 1988), or ls In contraventlon of the Munidpality's or 
Munidpal Entities’ Supply Chain Management Polides. Irregular Expendlture exdudes Unauihorised Expenditure. Irregular 
Expendlture is accounted for as an expense In Surplus or Dsfidt in the period (t occurred and where recovered, it is subsaquentfy 
accounted for as revenue in Surplus or Deficit 

19. FRUITLESS AND WASTEFUL EXPENDmJRE 

Frultless and Wasteful Expendlture Es expendlture that wae made in valn and would have been avolded had reasonable care been 
exerclsed. All expenditune relatlng to Fiultless and wasteful eiqjendlture is accounted for as expendlture in Surplus or Defidt In the 
yearthat the expendilure was incurred. The expendlture Is classified in accondance wfth the nature of the expense, and where 
recovered, It Is subsequentiy accounted for as revenue in Surplus or Deficit. 

20. TREATMENT OF ADMINISTRATION AND OTHER OVERHEAD EXPENSES 

The costs of Intemal support services are transfenred to the various servlces and departments to whom resources are made 
avallable. 


21. CONTINGENT ASSETS AND CONTINGENT LIABILITIES 

Contlngent Assets and Contlngent Uabllities ara not recognlsed. Contlngencles are dlsclosed In Notes to the Annual Flnanclal 
Statements. 


22. COMMITMENTS 

Commitments are future expanditure to which the munidpality commltted and that wlll nesult In the outflow of resources. 
Commitments are not recognlsed in the Statement of Finandal Posltlon as a liability or as expenditure fn Surplus or Deficit, but are 
Irtcluded In the dlsdosune Notes. 

23. RELATED PARTIES 

Individuals as well as their dose famlly members, and/or entities ars nelated parties If one party has the ability, directly or indirediy, 
to control or Jolntly corttrol the other party or exerclse significant influence over the other party in maklng financlal and/or operatlng 
dedsions. Management is regarded as a related party and comprises the Councillors, Mayor, Executlve Committee Membere, 
Munldpal Manager, Chief Flnanclal Officer end all other managers reportlng directiy to the Munlclpal Manager or as designated by 
ihe Munlcipal Manager. 


24. COMPARATIVE FIGURES 

24.1 CumntYtr 

In accordance with GRAP -t'.'Budgeted Amounts have been provlded and forms part of the Annual Financlal Statements. 

24.2 Prior Yoar 
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UMZIMVUBU LOCAL MUNICIPALITY 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 June 2019 

When the preeentation or dassfficatlon of items Inthe Annual Flnancial Statements Is amended, prior period companative amountB 
are redasslfied. The nature and reasonforthe reclassificatlon is diactosed. 


25. EVENTS AFTER THE REPORTING DATE 

Events aftar tha reportino date that are clasclfled as adjusting ovents havB been accounted fbr in the Annual Flnancial Statements. 
The evBnts afler the reporting date that are dasslfled as Non-adjuating Events after the Reporting Date have baen disclosed In 
Notes to the Annual Flnandal Statemente. 

26. BUDGETINFORMATION 

The annual budget figures have been prepared ln accordance wfth the GRAP standard and a're conBlstent with the Accounting 
PolioieB adopted by the Coundl for the preparaBon of these Annual Flnandal Statements. The amounts are Bcheduled as a 
aeparate additional financial statement, called the Statement of Comparison of Budget and Adual amounts. Explanatory comment 
i& provided In the statement givlng reasona for overall growth or deciine in the budget and motivations for over- or under spending 
on Hne fterns. The annuel budget flgures included in the Annual Flnandal Statemente are for the munlclpality and do not include 
budget Informafon reiating to subsldlaries or associates. These figurea are thoae approved by the Council at the beglnnlng and 
during the year following a period of oonsultatlon wfth the public as part of the Integreted Development Plan. The budget is 
approved on an accrual basis by nature classrfication. 

The approved budget covere the period from 1 Juiy 2018 to 30 June 2019. 

27. CHANGES IN ACCOUNTING POLICIES, EST1MATES AND ERRORS 
There were no changes in accounting pollcles during the period under review. 

There were no changes ln accountinfl estimates during the period under revlew. 

Correction of errore is applled retrospectively In the period In which the error has occunred 'in accoraance wtth GRAP 3 
requlrements, except to the extent that It Is Impracticable to detenmlne the period-specific effects or the cumulative effect of the 
error. In such cases the munlclpallty shall restaie the openlng balances of assets, liabilities and net assets for the eariiest perlod for 
which retrospective restatement is practicable. 

Refer to Note 42 to the Annual Financial Statements fbr detaiis of corrections of errora recorded during the perlod under review. 



UMZIMVUBU LOCAL MUNICIPAUTY 

N0TE8 TOTHE FtNANCIAL 8TATEMB4TS FOR THE YEAR ENDED 90 JUNE 2019 


2019 2018 

•R; ;;r- 


1 . GENERAL INFOmiATION 

Umrimvubu LocaJ Munta'pailty la a local govammant ImtStutlon in KwnBhaoa, Eattem Capa Provlnce, and 1» one of the bcal munldpallties undar ItM 
Jurfedlctlon of tha Alfred Nzo Dlitrfct MunWpatty, The addnaues of Ks mgliiarad offica and prtnclpal placa of bualrtau in dlacloMd undar 'Genaral 
Irtfbrmation' hcluded In tiie Annual Flnandal Stsrtamerrta and Jn tiw infroduction of tha Annual Raport. Tha prtnclpal activltiM of tha mcnictpallty ara dtodoaad 
tn tho Annual Raport and are prwcribed bytheMunteipal Flnanoa Mona(jam«ntAct(MFMA}. 


2. mVENTORJES 


Conaumabtos - Stattonary 713,260 217,666 

Matariala and Suppliaa 4,600 

Total Imantorlaa 713,260 222565 

StHtionory ara hald for own use and maasurad at the iower of Cost and Currant Rapiacamant Cost No vfflte 
downs oflnventorytoNetReallsabteValua wareraquirBd. 

Meterlals and Storee at tie end of the pnavfous fnandal yeai conslst out of the ramainder of traffic sJgns 
whlch were tempomy kept in atoraga, 

Stonas Isauas amounted to R4467,070 fortha cumantyaar(20i8: R3890,660). Note 37 refera. 

No Inventoriea have been pledged as collateral for Ltobllltiaa ofthe municipaRty. 


3. RECEIVABLES FROM EXCHANGE TRAN6ACTK3N8 



Groac 

Pravtalon for 

Nat 


Balancee 

ImpMrmarH 

Balanow 


R 

,*/ 

R 

As at 90 June 2019 




Sarvice DeUors: 

12,366,432 

10,208,945 

2,157,537 

Refusa 

6,583,422 

5,053,458 

1,534,954 

Momhandidng, Jobblng and Contracta 

5,778,060 

5,155,477 

622,563 

Other Recelvabtos 

280,763 

290,783 

- 

Land Sale Debtors 

290.763 1 

290,763 

1 h 

Prepaymants and Advances 

678,230 

548,667 

127,593 

Rerrt 

678.280 1 

548 f 687 

127,593 

VATfnputAocrual 

512,980 

417,142 

95,826 

Total Racslvablac from Exchanga Transactiorw 

13,846/194 

11/465,537 

2,380,956 


Groac 

Proviaionfbr 

Net 


Balancaa 

hnpalnnant 

Balancw 


R 

'R- 

R 

AsatSO Jun#2018 




Servlce Debtors: 

6,619,847 

3,477,194 

2,142,653 

Refuse 

5,257,497 

3,207.549 

2,079,948 

Merchandlelng, Jobblng and Corrtrects 

332,350 

269,645 

62,705 

Other Receivabtes 

290.763 

232,596 

58,167 

Land Sato Debfors 

290,763 | 

232,596 

1 58/1671 

Sundry Rantals 

676,280 

648.687 

127,593 

Renl 

676,260 | 

546,667 

127.593 

VAT Input Acerael 

614,145 

417.142 

97,003 

Totai Racelvablea from Exchange Tranaactlona 

7,101,035 

4,675,619 

2/126,415 


Crcdtt qualtty of recalvablM from axchanga tranMCtlons 

The credtt quallty of receivables fnom exchange iransactions that are netther pest nor due nor impaired cen be essessed for Indicators of Impairment. The 
munidpallty considers fwt the ebove tlnancial assets that are not Impairad at each of the reporfng detes under revlew are of good credit quallty. The 
munidpallty continuoucly morftons consumera and ktentlfted groups by rarfananca to annual payment rsrtss and Incorporatee thto tntwmation Irrto Its credlt rlak 
cnadtt control. No ttxtemal credK rating la peribrmed- 

ConBumer recervablesfrom retes are biled morthly. Interest fe charged on ovartiue recetvables from exchanoe trarrsactlons at a rate of 10% per anntim. 


The munlcipaJlty enforcas its approvad credt controi pollcy to ensure the recowry of recctvnWcs. None of tie financinl essefs thet are foity perfomiing have 
been renegotleted ln the taat year, 
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UM23M VUBU LOCAL MUNlCtPALfTY 

NOTES TO THE FINANCIAL 8TATEMEKTS FOR THE YEAR ENDED 30 JUNE 2019 

2019 2019 

R R 

Tht cnunfcfpalHycHd not pledge any of Ite Recslvaɓlas as eecurity fbr borrowring purpoeee. 

Tha management ofthe municjpattty Is of the oplnlon that the canylns value of Recetvaɓlee approxhiate thelr fa'r vaJuoe. 


3.1 Ag$tog o fRMMfvaɓtee from Exctungt Tnnfctkmt 


AeatM Junt 2019 




- 



Current 

| PeatDue | 

Total 


0-30 daya 

| 3f-600«ys 

1 61-90Deys | 

+ QODays j 







Groee BaJances 

136,654 

126,657 


121,297 


6,204,615 

6,568,422 

Lass: ProvWon fcr Impelrmant 

87,393 

86,624 


86,119 


4,793,132 

5,053,468 

NetBalenoes 

4U60 

39.033 


35,177 


1,411,484 

1334,954 

UtzhandltktOr Jobblng *nd Coatnatt: 






Gmes Balencee 

5,994 

5,911 


5,829 


5,760,327 

5,776,060 

LesK Pravislon for Impalrment 

5,207 

6,147 


5,091 


5,140,033 

5,155,477 

Net BalencM 

787 

784 


739 


620,294 

1——i 1 1 1 1 1 1 

Sundiy Rentals: 






CroM Belances 


- 


- 


676,280 

676,260 

Less: Pravlslon fcr Impalrment 






648.667 

548,687 

NatBelances 

* 

- 


- 


127.693 

127,693 


Lvfd&ttos 


Gross Balences 

- 

- 

- 

290,763 


290,763 

Lets: Provltlon for Impalrment 

* 

“ 


290,763 


290,763 

Net BaUnces 

- 

- 

- 

- 


. 

tofxrt VAT ACCnxd 






Gross Balances 


- 

- 

512,966 


512,968 

Lms: Provlslon for Impelrmertt 


“ 

“ 

417,142 


417,142 

Net Balances 

» 

- 

- 

95,626 


96,826 

Net Belencw 

50,046 

39.796 

35,916 

2^65,197 

2.360.957 

Total Debtors 






Gnoss belances 

142,648 

131,767 

127,126 

13,444,953 


13,646,494 

Les*:- Provlslor for Impeirment 

92,600 

91,971 

91,210 

11,169,756 


11,465,637 

50,048 

39,796 

35,916 

2,255,197 


2,360,957 


As at 30 June Recelvsblee of R2 330 009 wera past due but not Impalred. The aga analysis of tfiese Recelvables are es follows: 


1 Pest Due S 

Total Pasl Duo 

j 31-6QDay8 \ 

II 61 - 90 Days 1 1 

+ 9DDays | 


AJl Rtceivtblas: 






Gross Baiancas 


131,767 


127,126 


13,444,953 

13,703,846 

Lees: Provlslon fbr hnpalrment 


91,971 


91,210 


11,189,756 

11,372,937 

Net Balancei 


39,796 


35.916 


2^255,197 

2,330,909 

As at3C JuneZCHS 








Cummt 

| Past Due J 

Total 


0-3Qdeyt 

| $1-60Daya 1 1 6f-e0Day* 1 

+ 00Days | 

Reftiser 






Gross BatenoeB 

157,169 

103,856 


100,717 


4,926,766 

5,267,497 

Lesa: Pravtelon for Impelrmant 

47,411 

58,698 


56,665 


3,042,576 

3,207,549 

Net Betencec 

109,75B 

44,958 


42,052 


1,863,180 

2,079,948 

MafcttmeUalng, Jobblng and Gontraeta: 






Gross Belances 

6,021 

6,533 


5,537 


314J260 

332,350 

Less: Provtelor fcr Impairment 

6,950 

6,950 


5,393 


252,353 

269,645 

Nfit BalancM 

71 

684 


143 


61,907 

62,705 
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NOTE8 TO THB FINANCIAL STATEMENTS FOR THC YEAR ENDED 30 JUNE1018 


2019 2018 

R * 


L*nd Satos 

Gro*$ Balancae 

Losb: ProvtBlon for Imprirment 

Ntt Balincst 



230.763 


290,763 

232,596 


232,596 

68,187 


68.187 


Input VAT Accnmd 

Grow Batancac 

Loss: Provtsfon for ImpaJrment 

Net Balancec 
Sundry Ratitaii: 

Grou Batancai 

Laea: Pnavtiior for tmprtnnant 

NatBatancM 

Total Debtors 

Grots Batsncas 

Less: Prnvtelon for knpatrment 

Nst BstancM 




* 


- 


514,145 

417,142 


514,145 

417,142 

* 


- 


• 


97.003 


97,003 







- 


* 


- 


676,280 


676,280 





" 


548,667 


548,687 

- 


... . 


« 


127,5*3 


127,593 








163,189 


110,389 


106,254 


6,721,203 


7,101,035 

63,301 


64,848 


64,058 


4,493,353 


4,676,619 

108.829 


45,542 


42.116 


2,227,850 


2,425.418 


As rt 30 June Raceivabtes cf R2,315,587 past due but not ImpalrM. Tha age cnatysls of these Racdvables are as fbllows; 


Atl Raemivablm; 

Gross Balances 

Lass: Provlslon for Impalnmsnt 

Nst Balsncss 


1 Past Due | 

Total Past Dua 

| 31 - 60 Days 

] 6l.$0Dey* 1 

+ 90 Doys j 






110,389 


106.254 


6,721,203 

6,637,846 

64,848 


64,058 


4,493,353 

4,622,258 

45,642 


42.195 


2,227,860 

2.316,687 


3.2 RaconclllaOon oftha ProvisJon for Impairmant 


2018 2018 

R R 


Balance at beginnlng of year 

Servfca Dɓbtors s rnJ Otlm Debtor* 
Sun&y Rantal* &VAT 
LendSales 

Impalrment Loeses recoflnlsed 

Sarvh* Debtonand OthorDebtors 
Impalnment Losses reversed 

Ssrvfce Debtora and Other Dsbtors 

Bstanes at end cf year 


3,477,194 

985,829 

232,696 

2,613,230" 

965,629 

232,596 

6,789.918 

1,367,279 

6,789,918 | 

1 1,367,279 

- 

<503,3151 

[_lJ 

| (603,315): 


11,465.537 

4,675,619 


4. RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS 


Ae at30 Juie 2019 

Pnoperty Rates 
Pfnes 

Othcr Taxes to Interest/penattlse 

Total Recefvables from Non-exchange Trarwactions 


As atSO Juns 2018 

Property Rataa 
Flnes 

Sundry Debtore 

Total Racefvables finom Non-exchangeTrancactlorw 


Grou 

Provlilon for 

Nst 

BalancM 

Impalrmant 

Balances 

R 

R 

R 


42,347,775 

25,668,435 

16,679,341 

27,309,342 

25,723,104 

1,686,238 

9,055 

9,055 

0 

69,666,173 

51,400394 

18,265,579 

Groes 

Provtelon fbr 

Net 

BatencM 

Impairment 

Balanoes 

R 

R 

R 


40,128.376 

27,107,888 

13,020,488 

12,000,111 

7,938,006 

4,062,105 

9,055 


9,055 

£2,137,543 

35,046,894 

17,091.649 
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UMZIMVUBU LOCAL MUNldPALTTY 

NOTES TO THE FINANCIAL 8TATEMENT8 POR TKE YEAR ENDED 30 JUNE 2018 


2018 

R 


201 » 

R 


Crtdlt quMttyof r*Mhnbl«c frwn non-»xch«nst trani»ctk)n» 

The credit c utllty of rewlva b!»»fmm non^ancetran*acUonsth»t*re nalthwpMt norduo nor Impalrwican be wa&aaed fbrlnjcakw ^lmpalrmerit Tho 
mwSpilhl corrideft tial the abo« tinarvcWI asaets flwt «ra not Impalrad al each of the raportinfl dates ^ er J £ JS'lt rtX 
SdpSlty conOnuouBly montora oonwmare and kJarrtflad groupa by refemnce to annual payment raiaa and Incorpwatw thla toformation In to Ita credlt sk 

control. No extamal cradlt ratlng te parfomted. 

Trafflc finea art reooorftod In accortfince wtth IGrap 1. The Netlonal Pnoaecuttng Aufhorfty (NPA) h« tarued a ^ wV'if’t^i'E 

tefllc linea Isaued In terma of the Crlmlrval Procediw Act ehould be cancelled aftor 16 monthe as such the above Trafflc fines pecefvatila leg lly 

enfbrcaabto s* it ta wlthh tha aald perfod of Elflhtoen months. 

Consumer racelvBbles ffom ratoa ara blltod monthly. Intorest Is charged on overdua constniar raoslvablas at a rato of 10% per anrum. 


No Intoraitto charflaa on ovardue treffic flnes debtora. 


The munldpalty errfotoes 1» appmvad cradlt cotool pollcy to anaura tha reoovwy of racefrableB. Nona of lh» flnanctol assota that ara fully parfbrmtofl have 
been ranagotlated In tha testyear. 


The munldpaity doas not hdd dflpoeto or dher aflcurfty tor Its Racelvabtoe. 

Noneof thfl Racetvabtos have bean pledged as sacurityfbrthe munlcipRlty'a flnanda! ItoblDtlaa. 


The mantaemBrt of tha munidpalltyls of the oplnton thstthe cefrylnfl valua of Recelvabtes appmxlmetB thelrfeir values. 

Tl. M value of mnl»bta> w» drtmnlnrt a.™ld«lns 0»mndaj tarnia and “'J*?™ 'SS 

Nsttona! / Provlnctol Dapertmanta bs well as Other Debtora. Tha currant pBjment ralloa of Other Debtors mre also taken into accoint »r rair vnwe 

detenninaflon. 

4.1 Agttao of RacaMɓfes from Non-axcftartflt Tmaoctiont 
As at 90 Jiau 201» 


Current 


p-30dsys 


pmporty Rttts: 

Gnots Baiancee 

Lass: Provtolon for Impalrmant 

Nat Balancss 

Hms: 

Groes Batemcas 

Laes: Pnovlslonfbrlmpalrmflnt 

Net Balancaa 

Otftar Tsxea to btonxVpentHiBS 

Gross Belances 

Loes: Prwlslon for Impalrment 

Nat Balanoes 

Allncohntota* 

Groes ɓalenoes 

Lew; Provlaton for tmpelrment 

Nat Balinces 


Gross Balances 

Lew: Prcvfslon fbr Impalrment 

NatBaiancas 

As at30 Juna 2018 


749,761 

461,399 


268,382 


613,860 

3,113 


610,737 


1,363,631 

484.512 


878,119 


Current 


0-30 tiays 


r Past Dua l 

Total 

31-eODays 1 

61 - 90 Days _1 

+ 60Days | 



673,656 

628,894 

40,295,645 

42,347,775 

479,101 

476,398 

24,231,537 

25,668,435 

194,455 

152,496 

16,064,008 

16.679,341 




1,086,950 

67,500 

25,621,042 

27,309,342 

22,899 

- 

25,697,092 

25,723,104 

1,064,051 

87,500 

(176,050) 

1,586,238 





9,055 

9,055 



9,055 

9,055 

. 

- 

0 

~0 




1,760.606 

716,394 

65,825,642 

69,666,173 

502,000 

476,396 

49,937,684 

51,400,594 

1,268,606 

239,986 

15,887,968 

18.265,579 

itlmnalred. Thaaae 

analvsis of thesB Recelvabfes ane e* follows: 


1 Past Dua 1 

Total 

| 31 -60 Days | 

l 61 - 90 Davs 1 1 +90DBVS | 


1,760,606 

716,394 

65,825,642 

68.302,542 

502,000 

476,398 

49,937,684 

50,916.082 

1458,506 

239,996 

15,687,958 

17,386,480 




I Past Due 

| Total 

I 3f - 60 Days 

i 51 - 90 Dsys 

| + 90 Days 



Propsrty Rmtts: 
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UMZJMVUBU LOCAL MUNICIPAUTY 

NOTE8 TO THE FINANCIAL 8TATEMENTB FOR THE YEAR ENDED 30 JUNE 2M8 


2018 2018 

•B--' R 


Grosa Balancee 

Less: Provlskxi foflmpalrment 

NstBatanc«s 

Fitft: 

Gross Balances 

L*ss: ProvtelCfi for Impalrment 

Net Balances 

Othsrdsbton 
Grose Balance* 

Leei: Provi*Jon for Impelrment 

NeS Baiancea 


1,286,151 

1.107,548 

1,078,823 

36,655,764 

40,128,376 

858,347 

833.996 

826,236 

24.580.309 

27,107.688 

427,804 

273JS52 

252,667 

1Z 066445 

13.020.488 




13,712 

16,605 

11.288 

11,859,511 

12,000,111 

6,805 

6/507 

4,777 

7,920,B17 

7,938,006 

7/907 

8,996 

6,506 

4,038,684 

4.062.105 





- 

* 

- 

9,055 

9,065 

* 

- 


9/155 

9,055 


As 8t 30 Juflp Recelvables of R17 091 649 wene past due buf not Impalred. The age anaiysis ofttias* Recelvabfos are as fdlovw: 

Gross Balences 
Lees: Pnovlsion for impaJnment 

NetBalaneea 


1 Past Due 

31‘60Dsys 


61 - QODaye 


+ 90 Days 

1.123,153 

040,603 

1,090,206 

831,013 

48,624,321 

32,610,125 

2*2,550 

259.193 

16,114,196 


Total 


62,137,643 

35,045,894 


17,091,648 


4J Rsconcillatton ofPmvlslon for Impsirmsnt 

Bsltnce at begtnnlng of year 
fmpalrment Lossei recognlsad 
Amounts wrltten off as uncollectabie 

Balanca at end of year 

The Provlslon for Impelrment on Racoivabfes exista pnedominanflydue to ihe possibilitylhatthese debts wfll 
not be recoverBd. Loens and necelvabies were assessed IndMduaffy and gtouped together at the Statement 
of Financlal PosWon as financlal essets wfth slmllar credit risk charactaristios and collectiVBly assessed for 
impelrment 


2C19 »18 

R R 


35,045,894 28,330,626 

23,429,076 6,716,288 

(7,074,376) 


51,400,594 35.045,894 


fi. VAT RECEIVABLE 


VAT Receivable 

VAT ls paynbfe / refundable on the recefpts / payment basls. Only once payment 1$ recefved from debtore, 
payment mede to cnBdltore, VAT fs pald over/ raceived from to SARS. 


5,451,696 6,147,778 


No Interwt Is payabte to SARS If the VAT Is pekJ overtlmeously, but Intereetfor late payments Is chwged aceoiding to SARS pollctes. 
Tne munlclpiiNty has financlal rfsk polides In piace to ensura that payments are altected before the due date to SARS, 


6. CA5H AND CASH EQWVALENTS 


Current Inveertmonts 
BankAecounts 

Nat Bank, Cash and Caah Equlvalants 

For ifw purposea of tha Statoment of Flnandtf Posttlon and the Cash Fkw Statemerrt, Cash and Cash 
Equhralent* Indude Cash-on-Hand, Cash In Banka and Inveatments In Money Markct Instnnents, nel of 
outstandlng Bank Ovetoiafts. 


64,046,585 45,790,224 

5,537,582 1,883,600 

89,584,167~ ~~ 47,673,724 


0.1 Currsnt kiYostmsrrt DtposHs. 


Call Deposlts 

Total Current Invaatnrent Depoafta 

The Municipalty hasthe foHowing Investmentaocouita: 


84,046,585 _ 45,790,224 

84.046J85 45,790,224 
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UMZiMVUBU LOCAL MUNiCfPALITY 

NOTE6 TO THE FINANCIAL STATEMENT8 POR THE YEAR ENDED 30 JUNE 2018 


201 * 

-R 


2018 

m 


FNB - Service Dclvery Resetve- C20-3325-4723 

FNB - Operetlonal Jnvestment - 620-2946-0715 

FNB - Munfcipel Infrastnjcture Grarrt (MG) - 620-8603-6714 

FNB - Quarentee I nvMtment - 620-6874-2157 

FNB - Rnendal Management Gmrt (FMG) - 622-7618-7294 

FNB - EfcctrtflcaBon PfDflramme - 622-8656-0925 

Nedbank ■ Capltal ReptecemerilReaerve Account- 788-111-766 


Bank Statement Balancea 


30JUM2019 30 Juna 2018 


16,066,414 

15,278,886 

25,995,161 

3,815,340 

10,834,118 

287,385 

292,761 

282,599 

822,387 

55,666 

2,310,170 

73,449 

27,925595 

26,016,917 


S4J?4«,5»5 45,790,224 


Catl Depoelta are invMtinenta wtth « maturfty perlod of less than 3 monthe end aam intafwl iste* varyinfl 
frtxn 3,9014 to 7.00 % (2018:3.90 % to 7.00 %) per annum. 

Notlca Deposltt are Inveatment* wfth a maturity period of lass than 12 months and eam interest 
ratas varying from 5.08 % to 6.88 % (2018:5.0B % to 6.68 %) perannum. 


6.2 BtnkAccountx 


Ceshln Bank 
Total Bank Aooounts 

The MunWpalty has the fbltovrinfl operationai bank acccunts: 


Prfcnary Account FNB a/c No: 620 2218 3727 
Trafficftna bankaccount 


Benk Statcment Bataneea 
30 Juna 2019 30June2018 

2.050,483 1,623,831 

3,457,553 220,473 

5,508,037 1,844,304 


The munldpality dow not have any overdrawn cunent account facWes wlth Ks banker and B«rafan« does 
nd incur Intereet on overdrswn cunent accounts. Interest Is eamed at dlffemnt rates per enrum on 
favourable belanoeB. 


Ctah Book Balanoes 


30 June 2019 
16,066,414 
25,995.161 
10,834,118 
292,761 
622,367 
2,310,170 
27,925,595 
84,048.885 


30 Junt 2018 
15,278,686 
3,815,340 
267,365 
262,699 
55,666 
73,449 
26,016,917 
45,790.224 


5,637,682 1883,600 

5,537.582 1,683,600 


CashBook BelancM 
30 Juna 2019 3OJune2018 

2,080,029 1,658,339 

3,457,553 225,161 

6,537,882 1,883,500 


M Casf) antf Cuh Bqulvaitfrta 

ThemunfclpalHy dld not ptedge anyof Hs Cash and Cwh EqulvalBnta es collaterel tor fts flnanclal HabWlɓs. 


No rwtrid'orK have been Imposed on the munidpalfty ln terms of the uUlleatlon of Its Cash and Cash 
Equlvalents. 


The managemarrtofthe munfclpallty te of Ihe optnlon that the wnylng valua of CurrarrtlnveetmedDeposlts, 
BankBaJncas, Cash arfc Cash Eqiivafcnts recordad atamortised costlnthe Armual FtnanclalStataments 
approxlmata thetr felr values. 

The falr valua of Current Invastment Daposits, Bank Balarwe*, Caoh and Cash EquNatente wes datwmined 
efter ccmJderlna the atondard teims and condltlons of agreemenls efrtered Into between the murucipallty 
and fjnanclal Instltutions. 


7. OPERAT1NG LEA8E RECEIVABLE8 

Oparatlnfl Leases are recognlaed on the stralght-Ilne basls as pBrthe requlrement of GRAP 13. In naspect 
of Non-csncellabte Openatlrxi Laaaesthefcltowlng assete have been rscognlsed: 

, 5,971,779 2,427,165 

Balance at bagmnlng of ysar 3^67.491 3.544.614 

Operaflng Lease-Stralflhtllnlnfl -q mb^70 5.971,779 

Total Openrtlnfl Laaae RectWablea ■ - -- - _ 


7.1 tMttngAmngvntit* 

Ths Municipality as Lessor; 

Operatlnfl Laases retate 1o Property ovmed by the munlclpality wtth lease tarma of 2 to pu years 
(2D1B/19:2 to 50 years), vvfth an option to axtend. 

Aii oparathig lease contracta contain marlcet ravlew clauses In the evantthat the lessaa exerclses 
its option to ranew. The iessee does not have an optlon to purohase the property atthe axplry of 
tha laase period. 
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UMOMVUBU LOCAL MUNICIPALJTY 

NOTE8 TO THE FiNANCIAL 8TATEMENT8 FOR tHE YEAR ENDED 30 JUNE 201* 


7*2 Amounts ncmfvwbfe und*r Opmtlng Imni 

At the Reporting Date the foltowiriBi mWmum lease payments mceivable under Non-canceltabte 
OpemBnfl Leeses torProperty, PJant and Eqdpment, whfch ara recelvtbJa as fbiiowK 

Up to 1 yeer 
2toeyeora 
More thsn S yewn 

Total Operatine Leeee Amngement* 


2019 


3,687,4*1 

12 , 006,914 

105,385,366 


121,841,761 


3,602,333 

13,046,282 

107,814,090 


124.486.305 
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UMZIMVUBll LOCAL MUNICIPALITY 

NOTE5 TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018 


8 PROPERTY, PLANT AND EQUlPMENT (Contlmwd) 

8.1 Grott Cturying Amount ofPropwly, P1»nt and Equfprmnt (ft»f fs Mfy dwncbtld »od itfl/In a*e 

Thare are no Proparty, Plant and Equipment that Is fully dapmlateci al y*or-and and sdll in uia by tho 
municipality. 

8.2 cmylng Amount ofProporty, Plant andEquJpmwt nttnd from actfire m andnot clmHhd n ■ Ditcontinmd OpvmVon 
No Proparty, Plant and Equlpment ware retired from aettve usa and not olasalfied as a DiscontJnuad OparaUon dtflny tha flnanclal year. 


8.3 Aaaate phsdgtd K neurfty 

The murtclpallty dd not pledga any cf H* aeaets as securlty. 

8.4 Chwng* tn Estlmmh - Usvfut Life ofProprty, Ptmnt a nd Equlpimnt nvfmtnd 

Thare wes no change {2017/18; RO) tothe esUmatad uaaful Ife of varioitt asseteottha municipaltyforthe financial yaar. 

88 Work-ln-Prognss 

The munlclpallty hM Incurmd expendlture on capltal projects whlch wsre not ccmplated at yaar-and. 

The detrfls of tha canylng amounts of exponditure Indudad In each class of assets are listed below: 

BuMcos 38,567,322 44,003,290 

Infmtructura: Roads BB.6e»,77» 32.881,142 

TotalCanylng Amounta ofWork>(n*Pragrasa 125,237,100 76,884,432 

8,0 Dttmymd Prafects 

The munlclpality has prcjects that sre currently experlenclng delays or wara haited. For each prqject, the 
rewon fdr the delay or haHtng of tha projact ara noted. The carryinfl amount of thow assrfs Induded in 
the balanca of Property, Plant and Equipmentare llsted below: 

Both the additiona! offlce buldling and tha wstar Unker have expertenced some delays In completlng tha projact by the projected due date. These 
datiys ara beyond the controb ef the munldpdily, howevar the projecte will b* completed wlthln the coet llmits cfthe orifllnal contract amounta. 


Profad Dttalla 


Delayad or Haited 


t nfnsfr uctiuv Urtiti 

Project 1: Addltional Dffloes Delaysd 36,567,322 

Raaaon: Project experienced BomB dalays In complatlnB tha project by the prpjected due date. Thesa delays are beyond the controts of the 

munldpallty, howaver the prpfects wlll b* completed wlthln the coet limlts of the origlnel contract amounts. 

8.7 Expondftumfncumdtortpalrondmalntaln 


2019 2018 

R R 


Tha following spectfic coets Induded ln the amount of repalrs and malntenance were incurred by 
muhtelpalltydurlnfl the reportbng period: 


Malntenance of Bulldings and FadUties 
Mafrttenance of Equlpment 
Malntenance of Computer Software 


1.075,643 1,600,438 
1,321,587 425,915 
4,561,637 3,151,996 


Total Expandlture reUrtvd lo Repatra and Matntenance Projects 


7,059,067 5,378,350 
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UMZIMVUBU LOCAL MUNICIPAUTY 

N0TE8 TO THE FINANCIAL STATEMENT8 FOR THE YEAR EKDEO 10 JUNE 2019 


9 INTANGIBLE ASSETS 


At Cost less Accumulated AmortlsaUon and Accumulatsd Impalrmant Loeaes 
The movement ln Intanglbla AsMta ig nooncllad aa fbllows: 


Canyfng valuM at 01 July 2018 

Cost 

Accumuiated Amortisation 

AcqulsKlons: 

Purchased 

Amoftlsation: 

Purchased 

Diaposals: 

AtCoat 

At Accunxjlatad Amortlsatfon 

Cinrylng valuw at 30 June 2019 
Coat 

Aecumulated Amortisatlon 


Carrylng valuea at 01 July 2017 
Cost 

Accumidated Amortiaallon 

AcqulsKlons: 

Purchased 

Amortisatlon: 

Purchaaed 

Dlsposals: 

AtCost 

At AccumJatad Amortlsatlon 

Carrying values at 30 June 2018 
C06l 

Accumufated Amortiaatlon 


WtbsKe 


59M10 


594,816 

501,327 

I 501,327 


1 


: 

1.096,143 

1,096,143 

Webclfe 

477416 

477,416 

117.400 

117.400 I 


-1 

594416 

594416 


2,079,804 


Scrftwara 

Purchased 

1437,932 

4439437 

(2,901.406) 

109480 

1 189,388 

(523.353) 

1 (523453) 

(20,519) 

(737,780) 

717,281 

983458 

3,690,955 

(2,707.486) 

Softwam 

Purchased 

1,811,144 

4,138,391 

(2,328,247) 

173,100 

r 173! iDo 1 

(644,845) 

(644,845)1 

(1,488) 

(73,154) 

71,686 

1437,932 

4,239,337 

(2,901,406) 


1,932,748 

Total 


1,932,748 


4,834,154 

(2,901,406) 

620,725 

1 690,7251 

(523,353) 

1 (523.353)1 

(20.519) 

(737,780) 

717,261 

2,079,601 

4,787,098 

(2,707,498) 

Total 

2,288,560 

4,810,808 

(2,328,247) 

290,500 

1 290,500 I 

(644.845) 

I (644,845)1 

r d-46B) 

(73,154) 

71,888 

1,932,748 

4,834.154 

(2,901406) 


The amortlsaiion expense has been incJuded fn the line item 'Depredalton and Amortlsatlon" ln the Statement o( Rnanclal Performance (see Note 
33). 


All of the munidpality's Intangible Assets are held under freehold toleresb and no IntangiWe Assets had been pfedged as securityforany liabilities 
of the munkripalty. 

No rcstrictions applyto anycf the intangiWe Assets of the munldpaKty. 

9.1 InUnglbto Amts wlth ln<M!nlt» UMiful Uws 

The munlclpaDty amortlses all Ks Intangible Aseats, but not the Webstte as K is : consldered to be constantfy maintained and therefore have an 
indefinKe ecwtomfc usafull llfe and such aseets are regarded as havtng Indeflnite useful ilves. 

The uaefut Kvea of the Intanglbte Assets remain unchanged ftom the prevtous year. 

9.2 hnpairmant of intanglbh Assats 

No Impalrment loeaaa have been recognlaad on Intangibie Assets of the munlclpailty at ths rsportfng 
date. 


9.3 Work-fn-Progfrss 

The munldpalty had no capltal projects for Intanglbie Assets whlch were not completed at year-end. 
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UMZIMVUBU LOCAL MUNlCiPALJTY 

NOTES TO THE FINANCIAL STATEMENT8 FOR THE YEAR ENDED 30 JUNE 2019 


9A Dibyd Pmfttctt 

No projects that aro currently ln prograss are expwtsnclng slgnlficant delaya. No projecta for tho perlod 
wat haltad. 

10 INVBSTMEHT PROPERTY 

The movemem In Investment Property is raconcled ** foUows: 


Carrying vaiues at 1 July 2018 

13,572,222 

11,294,963 

FalrValue L 

13.672,222 I T 

11.294,953 | 

T ransfare during the Yea r 

1,299,766 

2,428,760 

FalrValue L 

1,299,766 1 T 

2.428,760 1 

Fair Valua Adjustments 

(1,231,751) 

(151,491) 

Canying vaiuw at M Juna 2019 

13,640,257 

13,572,222 

FalrValue L 

13.640,267 1 T 

13,572,222 I 

immtmMnt Property indudes transfars (storm water drelnage; carwash ) done in the currerrt financla! 
yaar has been restatad to correctly dfecfose the propertfes held as Investment Property in tetms of GRAP 

16. 

Revenue and Expenditurc dlsdosod Inthc Stnbement of Flnanctel Parformance InckJda the folovrtng: 



Rantal Revenue eamed from Investment Property 

4,684,777 

5,597,864 


Investment property kidudee property (land or a bullcllng, or psrt of a bdldtng, or both land and buHdlnge 
beld under a financa lease) hekJ to eam rentals andfor fdr capltal appredatlon, rather than held to meet 
ssrvlce deUvery objectlves, tiie productlon or supply of goodE or servlcetf, for edmlnfetradon ptrpows, cr 
the sale of an asset in the ortfnary course of operetlons. Proparty wlth a ctarentiy undetenmlned use, Is 
also dassffled as investmcnt property. 


Investment preperty Is recognised as an asset when it Is probaWe thst the future eeonomle beneflte or 
sarvlce potentlal that are associated with the Investment property will ftow to the Municipellty, and ths 
cost or falr value of the Investmenl property can be measured rellably. 

All of the munlclpalty's Investment Property Is held under freehold Interests and no Investment Prqperty 
had bcen plodged as securityfor ony Habllities of thft munldpallty. 

There are no restrtctlone on the realteabllty of Inveslmert Property or ihe ramltlBnce of revenue and 
pnoceeds of dispcsal. 

There are no contmctual obllgstlsns on Investment Property. 

10.1 fmpafrmentoftovestrnentProperty 

No impairmenl loeses have been recognlsed on Invertment Property of the mun'clpality at the report'ng 
date. 

10.2 Work'ln-PmgtoMM 

The munlclpallty had no capltal projects for Investment Prop&rty whlch wera not completed at year-end. 


10.3 DelayedPmjDCts 

No projscts that are currently in progress are axperiancing signWcant delays. No prpjects for ihe pertod 
was halted. 
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UMZJMVUBU LOCAL MUNlClPALrTY 

N0TE5 TO THE FINANCIAL STATEMENT8 FOR THE YEAR ENDED 30 JUNE 2019 


11 HERITAOE A8SET8 
30 June2019 


Recondllation of &»rrylng Value 


Deccriptton 

—signiriuu— 

Land and 
Burtdihga 

Nationai 

Parfcs 

WorksofArt, 
Antrquee and 
Collecbona 

Mayoral Chaln 

Archivas 

Total 


R 

R 




■ 

Canylng valuas at 01 Ju(y20i8 

. 


• 


■■ 


Cost 

- 

- 

■- 

17 710 


I77ig 

AcqulsltJons 

_ 

. 

. 




Cxrrylng v»lue* at 30 June 2019 

. 



Mia 


17,719 

Coit 

* 

- 

- 


- 

- 17,710 


IDJuite 2018 


ReconclUatkm of Caoying Value 


Deecnption 

- signnicani 
Landand 
Butfdings 

Natimal 

Paifca 

■ 

Msyorai Chaln 

Archlvwi 

Total 


R 

R 

R 



■■jMH 

Carrylng valuai at 01 Juiy2017 

- 

. 

. 


■■ 


Cost 



- 

17,719 



Acqulsftlons 

_ 


_ 




Carrylng values at 30 Juna 2018 

_ 





17.719 

Cost 


’ 

- 

WjW 

- 

17.719 


Al of the murfdpaTt/s Hwiteae Assete are held inder rreehold Interwts and no Herttage Asseli had bwn pledged as securify for any llaMltles of the 
munldpallty. 


No raetrlctlons applytoanycf the Herltage Assets of the munlclpallty. 
Refer to Appendbc "B' for more detall on Irrtanglble Assets. 


11.1 Dnpntclttfon andfrnpMlrmont 


In accordHnce wlth GRAP 103 a Herftage Asset have an Indefinlte llfe and tfiolr vslue appreciate* over tlme due to Ihelr eulturjl, envlronmantal, educstionil, 
natuml sclantlfc, tachnologlcal, artlstlc or hlstorfcal slgntflcance; and shal not be S6Bdapreclated but an entlty shall assess at each 
reportfng date whether thara ts an Indicatlon ttwt It may be Impalreci. If any such Indlcation exlsls, Ihe entity shal! estlmate the recovamble amount or the 
recoveraɓla sarvlce amount of the herltage assat 


11.2 ImpilnnvitcfHmitagmAssots 

No Impalrment loeses have been racognlsed on Herltage Assets of the munfcipality at the reportlng date. 

11A Hmrftage Asmmts mmmturmdaftmrnccgntttcx) ustng thm CastModmi 

The nrHinlclpallt/a Herttaga Assats are accounted -fcr accorrilng tothecoet model and therefone no falr value has been deterrrtnod. 


11.4 Work-in-Pmgness 

Tbe munldpallty had no capital projects for Herfcage Assets whfch were not completed at year-end. 

11.5 Dmlaymd Projmctx 

No projects that are cuirerrtly ln progress are experiendng significant delays. No prpjects for the period wos halted. 
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UM23MVUBU LOCAL MUNtCIPALfTY 

NOTE8 TO THE FiNANCIAL STATEMENTS FORTHEYEAR ENDED 30JUNE2019 


2019 2019 

R R 


12 CONSUMER DEPOSUS 

Rontal DeposHs 
Total Conaumor DoposXs 
CONSUMER DEPOSfTS - RENTAL DEPOSrTS 

Corsumflrdeposfta oompriM dspotfti for propflrtifl* rented out by the munfclpaitty. 
No interwt te pold on Coniumer Dopofltta hdd. 

13 CURRENrPORTJONOFEMPLOYEEBENEFTTUABILrnEfi 

Currant Portlon of Empteyee UabilMea 
Long-tBrm Sflrvfc* LtaWlrty 

Total Proviakmi 

Thfl novflmant In provlaiora la racond W »fbllowa: 


1 81,505 I [ 


76.795 I 


81,506 79,795 


I 210.790 \ I 

435.171 1 

210,790 

435,171 


Long-twm fitrvlca 
R 


30 Jum 2019 

Opanlng Batence 

Adual otnptoyw banefft payments 

Batenca ateod of yaar 


435,171 

(22431) 

210,790 


Lonfl-term StrvlCfl 


30Juna20is 


Opcnlng Balanbfl 
Actual emptoyer baneflt paymante 
Aeluerial loa»f (gain) reooflnteed In the yaar 
Batenoeatand ofyflir 


130,984 

(205,155) 

509,342 

435,171 


Cumnt Portion cf Non-CunwitProvlaJona: 

Long Servlca Award Long wrvfce asvarda are provlded to emptoyee* who achieva certaln pre-datermlned milesfonea of aervfca wttoln tho Munldpallty. The 
Munlripalit/a tbligallon undar these ptans ia valued by independent quafified actuariaa annualy and the correipondinfl lablilty it raiaad, 


14 PAYABLE8 FROM EXCKANOE TRAN8ACTIONS 
Bonue 

Leave Accaiai 
OtherPayaɓlea 
Retentkms 
Trade Creditore 

Totai PayaWes 


1,934,774 


3,042,269 

6,762,992 


6,220,283 

24,018,853 


3,540,663 

1,651,476 


1,696,755 

10450,403 


7.804,873 


44,618,498 22,306,843 


Staff Bonuaea acwva to the eteff of the munldpallty on an annual baela, eupject to certato conditfor*. The 
liablUty le an eatknate ofttieamountdueatthereporting date. 

Staff Laavfl acoruea to the statr of tt» munlclpaltty on an annual beate, aubject to certaln conditfone. The 
llability laaneatlmate oftha amountdue atthe raporttng date. 


The munlclpallty dld not defeult on any paymenk of Ita Cnedltora. No tanma ftx payment have beon re- 
neflotteted by ttie munfclpelty. 

The management cf the munlclpelJty te of the opinfon thaltha carrylng valua of Creditore approxlmatea thelr 
■falrvalues. 


Tha lalr value of CredKore wea determlnad after conaiderinfl tha atandard terma and cortdltfons of 
agreementa entared lrrto between the munlclpallty and other paitieB. 
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15 PAYABt.ES PROM NON-EXCHANQE TRANSACnONS 


Property Ratai Reoehred in Advtnee 

4,927,520 

4,635492 

Totat Payablea 

4,927,520 

4,535492 

No cradit period existe fbr Peysblo* fnxn Non-exch«nge Tranaactions, neithar has any credlt period been 
ananged. No Interest ts cherged on cutetantfing amounts. 



16 UN6PENT CONDmONAl ORANT8 AND RECEIPT6 



16.1 CandttiQfni Qrnnt* trom Qavtmmnt 

2,516432 

213482 

National Govammant 

1,892,541 

104 

Provinctol Govemment 

622,791 

213.178 

Total Condttional Gnmta end Recetpts 

2,515,332 

213482 


The Unspent CondMonal Grante and Ftecelpte ane mveeted In [nveatment nccounta untit utflteed. 


Seo Noto 24 fbr the recondlitksn of Grante from Govomment and Noto N/A fbr the neconolllatton of Other 
Condltlonc! Recolpta. The muddpalXy ccmpllsd wHh the condltfona attached to cll orarrts reoalwd to tie 
extent of revenua raoogntoed. No granta wera wtthtwtd. 

17 EMPLOYEE BENEFfT LIABIUTIES 


Employee Banefft LtabWttos 

2.016J037 

1,676,834 

Long Servlce Awarcto Liablllty 

1 2,016.037 I T 

1,576.834 1 

Laaa: Currant Portion of Empioyae Banafit LtobfHtfas 

(210,790) 

(435,171) 

Long Service Awards LlxbStty 

I (210,790)1 1 

(436,171)1 

Long Servica Awanto Ltoɓltty 

1,805,247 

1,141,663 

Non-Currant Portton ef Employe* Baneftt LtoblHtlM 

1405447 

1,141463 

17.1 Long Servfc* Awanft Uabllfty 



Opanlng Batenoa 

1478,634 

1,352,536 

Currant Sarvice Coat 

230,823 

226,620 

Intoraat Coat 

113,725 

107,480 

Expected BerefitsVesting 

(435,171) 

(202,428) 

Actuarial Loas / (Gain) 

529,826 

92,726 

Batonce atend of Year 

2 . 016,037 

1,576,834 

Transfbrto Current Provtolons 

210,790 

435,171 

Total Non-Currant Long Sarvlcs Awarda LlabHhy 

1,805447 

1,141,683 


The murWclpailty operatot an unfunded deflned beneftt pton for atl Ite employaee. under the pian, a Long-eervice Award Is payabto aftor 10 yeare of contnuoue 
senfce, and every 5 yeara of contlnuous service theresfter to 45 years, to emptoyees. The provfslon Is an estimate of the long-eervice baaed on htetorlcal staff 
tumover. No othar long-sarvlce benefite are pmvkied to employues. 

The most racent actuarial valuatione of plan assets and the prasent value of the dafined benefit obllgadon were carried out at 30 Jurw 2019 by Mr C Welss, Fellow 
of the Actuarial Sodety of South Africa. The present value of the definad benefit obllgattan, and the related current servlce cost and past ssrvlce cost, wera 
measured uslng tha Projectad Unit Cradlt Mathod. 

Atyairend, 150(2016: 145} employtoea wereellgtbleforLong*eerv{ceAvtorda. 

The Cu ment-servicB Cost fbr the year ending 30 Juns 2010 Is estlmated to be R230 823, wheraas the COtrt fbr the ensulng yea r ts eatfmated to ɓe R321 697 (30 
June 2018: R226 520 and R230 623 iSSpectively}. 


2019 2018 

R R 


The prlnclpa! axaumptiona uaad fbr tha purposea of tha actuartal vatuatkmi wsra aa follows: 


Diacount Rnte 

8.07% 

644% 

Cost Inflsttan Rate 

5.49% 

600% 

Net Effectlve Dlscount Rate 

2.45% 

241% 

Expected Rfttum on Pton Assete 

8.00% 

8.00% 

Expected Rale ofSatorylncreese 

6.50% 

700% 

Expected RetlrementAga 

63 

68 
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Thc hlstory of Kxperltnced adjustnwnts !• m folto w»: 






2018 

2018 

2017 

2016 

2016 


R 

R 

R 

R 

R 

Praient Vali» of Defined BwielH 

ObHgatlon 

2,016,037 

1,878,334 

1,403,484 

1,352,536 

1,171,810 

Exparlannd adjustm«nts wi Pian 
LlablMes 

129,070 

83,712 

<8,482) 

57,619 

64,365 


The eftectcff ■ 1% mcvernentin the assumed rale of tong servlce cost fnflation is «j followe: 

18 NON-CURREKT PROVWONS 


DecommlisionlnSt Rsstorelton and SlmUar UabilMes: Landflll Sltss 

3,622,739 

3,677,006 

Total Non-cunrant Provfsions 

3,922,73» 

3,677,096 

0«*r OpvwHonat ProvMons: 


Dacommisslonfng of 



Landfll 8Kss 



R 

30 JlinsSOIS 



Openlng Balance 


3,677,1)96 

Increasss 


246,643 

Balsnoa stsnd of ysar 


3,922,739 


Decommiasioning of 
Luidfil SKm 


30 Juns 2016 


R 

Opsnlng Balance 


10,477,991 

OUierReductfnos 


(6,800.895) 

Balimcs at snd ofysar 

DaccmmlsBloning, RcBtondion and atmiitr usDtiiuss: Lsndflll $ites decomlssicnlng te estimsted by 
mesns of a valua&m performed by a prDfeseloruri valuator to detormine the future cost of dismentling ttio 

IsndfiK elte. The coet Is then reduced lo take Irrto account the llme value of money at thB WBlghtsd awrage 
irrvesttng rale cf the munldpallty. 

1» RESERVES 


3,677,096 

Captal Re placem ent Reeerve 

26,016,917 

26,016,917 

Total Rassrvss ~ 

19.1 CapMfftaptacemeniRsjsnr* 

The Capttal Raplacarrwnt Ressrve ertee® from cash backed accumuleted aurplira for thc neplaoement of 
captal Infrastructursi'squlpmsnt. 

20 ACCUUULATED 6URPLU8 

26,016,917 

26,016,817 

Accumulatsd Surplua / (Deflctt) due to the rasults of Oparatlons 

1,062,972,312 

1,078,646,662 

Total Accumulatad Suiplus ^ 

Referto StatemBnt of Changes in Net Aseete for more detsll and the movement on Accumut&led Surplue. 

1,052,972,312 

1,078,645,862 
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21 PROPERTY RATE8 



Property Valuationa 

Actuai Lavla* 



Juty201» 

July 2018 

July2019 

July 2016 


ROOO'a 

ROOG'* 

(Restatad) 

ROOO's 

ROOOte 

Property Ratea: 

Buainesa and Commerclal Properttes 

353,(21,600 

299,489,976 

4,669^37 

9,501373 

Ratidentlal Properttec 

501,259,000 

396,639/447 

2307^50 

3,651332 

State-owned Propertiea 

508,550360 

476,627,254 

6,520,792 

1,656346 

Total Pnoperty Ratas 

1^382.831.360 

1,174,788376 

15,88737» 

16,071351 


Annual vaiuatlone an pnooetaed on a contlnuwe tasfe to uka inio accountchange* In Indlvklual proparty valoes due to alterations and eubdMelons. Ratea tarHTs 
vvera increaaed eefokjwr- StstB-ownaed Propartlas 0.0039 to 0.0165 and RaaidantiaJ dacneased frtxn 0.0157 to 0.006. 

Adecrewelnactual levfos for bueineea and Commerclal prope rtiee has been ae a result of decrease ln tartff from 0.0316 to 0.0132, Reeldentlal tartff dacreasc 
from 0X1146 to 0.0066 and an Incroaae In State-ovmed fro m 0.0160 fo 0.0166. 

Ratei ara levled monthly on p rope rty owne re and ana payabl a the 7th of each morrlh. Proparty ovmara ean requast that the full amount for tha ysar be ralaed in Jg ly 
tn whloh cese tha amount hn to ba pald by 30 September. Intereat Is levfod et a rvts dstsrmlned by coundl on outstandlng retaa amounts. 

Wellfare Organiaattont ara axampted from the payment of retea, whHatthe ffrst Rlɓ 000,00 of the valuatlon 
on Improvad raaktential proporties ta exem pted frwn the peymant of rate*. 

22 FINES, PENALT1E8 AND K)RFEIT8 


OtherFines 



32,981320 

2367,449 

Lvw Enforcemsnt 



32,000350 

1.456324 

Pound Fees 



960670 

601.126 






Total Ffnae, PerwRte* and ForMte 



32,981320 

2357349 

LtCENCES AND PERMITS 

Exchange 

Exchange 

Non-Exchange 

Non-Exchange 


Transactfons 

Tnuisactione 

Transactton* 

Transactlons 


201« 

2018 

2019 

2018 


■r.R : : 

R 

B 

R 

Rnad and Tmnaport 

2,136396 

2,408,667 

. 


Drlvers LJcence Certfflcato 

1,695,602 

2,179,696 

- 

- 

Motor Vehicle Lfoeoce 

240,694 

228,700 

- 

- 

Tradlng 

10,000 

118,167 

186,281 

115,929 

Total Lfcences and Parrnrta 

2,146,696 

2,526364 

186381 

115,929 


24 TRAN8FER8 ANDSUB8IDIE5 RECEIVED 


Capltal Orants 

79.392,799 

99,202,915 

Allocatlor* In-kJnd 

- 

1,647,350 

Monctory AJIocatians 

79,392,793 

97,655,565 

Operationil Orants 

196,121350 

179,709,239 

MonetaryAliocattons 

I 198,121,650 ! 

| 179,709,239 | 

Total Govemmarrt Granta and Subeldiet 

277,514,649 

278,912,154 

24.1 Capltal Oranta 




Morwtary AHooatlons 


2019 

2016 

Munlctpal InfrastnjcfcirH Grant(MIG) 

45,464,225 

52.855375 

Intograted Nattonal Etedrtflcatkm Program (INEP) 

29,330330 

44,899390 

Department of Cooperathre Oovemment and Tredlttonat Aftolra (COGTA) 

4,577,745 


Total Capltal Grants Recetvad 

79,392300 

97,655385 

24.2 Operatlonal Granto 




Monetary AHocatton* 


2019 

2016 

DepartmenUJ Agencles and Acoounto 

135363 

115350 

Flnandal Manesement GraM (FMG) 

1,770,046 

1,700,434 

Expanded PuWJcsWorlte Progrem (EPWP) 

2,476,000 

2,637,000 

NatJonal Revanue Fund (Equltabto Shara) 

193,075300 

175,184300 

Llbrary Development (COGTA) 

800,804 

258,152 

Publlc Corporatton* 


6,263 

TotaJ Oparatlonal Gnurts RacaJvad 

198,121350 

178,684,840 
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24.3 RwoiKlIMlonpvrOrantSoure* 


24.3.4 Nationai Go««min*nts 


Balance unapent at beginnlng uf year 

Currentyeirracelpte 

Condhions met - trensfsned to Revenue 

CondltJonB etill to be met - trenafemed to Curreitl LiabllWea {eee Noto 16) 


24J2 NettonaJ Revmnue Fund • Fuei Levy t EquIUWc 8hare 

Cu rrarrt yoar rvcelpto 

CondWorr* met - Irancferred to Revenue 


Thto grent hu been ueed to fund operaDonel expenau wtthln m* munlclpeltty. 

20.3 Depertmentai AQencles and Accowts 

BaJance unepant at beglnninfl of yaar 
Curnsnt year recelpta 
CondKIona met- baiiSferrad to Revenue 
Condltlona met -traneferrad to Ravanua 

20.4 NaOonal Ravanua Fund - Flnanclal Managsment Orant 

Balanoe urwpent at beglnnlng of yaer 
Currentyeer recelpt* 

Condltlona met - tranaferred to Revenue 
Conditions met - traneferred to Revanue 

20.6 NMional Revanu* Fund • Municfpal Infrastructure Grent 

BaJanotj unspentat beginnlng of yftar 
Currentyear recolpte 
Condltlons met - transfeiTed to Revenue 
Other AcfuatmentsfRetu nds 

Condltions stJK to be met- transfsned to Current UabllttlK 

20.6 National Revenue Fund - Intergrated Natlonel Electrtflcatkjn Programne 

Batance unspent at beglnning of year 
Current ywr reoeipts 
CondH'ont irtet-trentfarred to Revenue 
Oiher Adjustmento/Refunds 

CondHlona sdll to be met - transferred to Current LlabUKIes 

20.7 NaUonal Revanua Fund ■ Expanded PubOc Works Pnogramme 

Balance urwpent at beginning of yeer 
Current ysa r recelpte 
Condltions met- tranefened to Revenue 
Other Adj u BtmenWRefu nds 
Cordltlona met-trerwferredtoRevenue 

20.6 Provtnctol COGTA Grerrts 

Balnnce unepent at beginnlng of yesr 

Current yeer recelpte 

Condttlens met - irancferred to Revenue 

CXherAdjustmentsfRefunds 

Condltlorw stJB to be met - transferred to Current Lfablllties 
26 SERVICE CKARGEfi 
Refuse Removal 
Total Servtoe Changas 


104 

5,455,675 

1,692,049 

(6,537,575) 

- 

1,072,000 

1,862,153 

104 


193.075,000 175,164,000 

(193.076,000) (175,164,000) 


135,563 

115,650 

(135,563) 

(115,650) 


46 

434 

1,770,000 

1,700,000 

(1.770.046) 

(1,700,434) 


104 

5,465,679 

45,507,000 

47,190,000 

{45,464,225} 

{52,655,576) 

22,879 

104 


31,200,000 

44,999,990 

(29,330,630) 

(44,999,990) 

1,869,170 

- 


2,475,000 

2,537,000 

(2,476,000) 

(2,537,000) 


213,176 

121,330 

5,768,162 

350,000 

(5,378,549) 

(258,152) 

622,781 

213,17B 


1,180,555 

1,159,426 

1,160,655 

1,159,426 


The emounta titocloaed above fbr revenue from Servlee Charges are in reapact of aervlcee rendered whieh 
ere blled tothe oonBUmera on a mcnthly basie accondlng to approved tariffe. 
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28 8ALE9 OF 00008 AND RENDERING OF SERVICE8 


Advflrtlsementa 

334800 

388,782 

AppScofion Fesa for Lond Usage 

1,862 

1,681 

Bulldlng Ptan Approval 

315873 

128483 

Camattry and Buriat 

15,444 

29,064 

Clearanoft Certlficatoe 

5,170 

6.900 

Entrance Feee 

44,708 

1425 

Remova! of Restrictions 

1,403 


Sale of Goods 

337.610 

612,256 

Strests/Straet Mariwts (Infomnel Tradsrs) 

83800 

28 

Totsl Satos of Qoods and Rsndsring of SsrvtoM 

1,119868 

1,071,018 

27 INCOME FROM AOENCYSERVICE8 

CommlsBlon on Vshido RegtotratJon 

1867^47 

2,051465 

TOtal Incoms from Agancy asnrioM 

2t RENTAL FROM FDtEEJ AS1ET8 

1,887847 

2.051488 

Straiflhtrilnad Op«nsllnfl Lmm Rsvsnua 

Invflctmant Property 

4,684,777 

6,597,864 

Other FExed AflMta 

330,663 

499,154 

Property Ptant and Equipmem 

1 EH 

499,154 | 

Othsr Rcrrtal Incoma 

Acf-hoc Rsnta! Income from Othar Flxed Aneta 

158,910 

330,308 

Total Rflntal of FadlltiM and Equlpmant 

6,172448 

8,427426 


Rental incom« ganflratad are at market reiated pnemulrts. Afl nerrtal Incomt rtcognlstd k thtrtfora markat 
related. 


28 INTERE8T, DMDENDS AND RENT ON LAND EARNED 


Extemil InvMtmanta: 


Dank Account 

267,647 

621,701 

Invefltments 

6.471496 

5,676,390 


6,738,948 

6,298,161 

Totat Intenest Recerved 

6,738,948 

6,298,181 

tntaraat-Variable Rato Inatruments 

Outstandlng Exchangs Racslvablss: 

_ °' 73B ' W 

6,298.181 

OutstsrKflng Bllling Dehtors 

3,258,001 

2,628,497 

Servlce Charges 

1 3458,001 I 

2,926,497 | 


3,258401 

2,026497 

Total Exchsngs Intansfl Eamsd 

9,998447 

9424,677 

Total Intsrast, Dlvfdands And RtntOn Land Eamed 

30 OPERATfONAL REVENUE 

9,998447 

9424,677 

Arbor City Awards CocripetMon 

* 

250,000 

Insurance Refund 

41444 

91423 

Merchandlslng, Jobbrng and Contracts 

32400 

33 

Sala of Property 

20400 

eo.txx) 

Total Opsratlonal Revenus 

93,844 

401,356 


31 EMPLOYEE RELATED C0ST8 


Selerles encf Wages 
Bastc 

Long ServlcB Awards 

Sonussas 
Leave Paymants 
Ovartima 


43,174432 


41,056,394 

524,145 


307.672 


1,014,772 

1,666411 

177400 

2,007,481 

624407 

13B.847 
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AcconvnodeHon, Tiaval anri IncMtnta! 

14,828 


- 

Bonus Aliowanct 

1,811,355 


3,042266 

Housing Benefiti 

2,543,945 


2,897303 

StanribyAliowance 

1,030,906 


916396 

TravoJ or Motor Vehlcie 

3,002,270 


4,220,547 

Soclal Conbtbuttons 



Bargaining Council 

18,638 


17,374 

Madlcal 

3,560,550 


3,241,928 

Penalon 

6,156,269 


5,611,402 

Unemptoymant Iniurance 

325,178 


303,721 

SkRi Development Fund Lavy 

719,956 

677,665 

Weriunen'a Compenaatlon Fund 

316,261 

711,226 

Total Empioyaa RMalad Coati 

«7.306.245 

65417,626 

No advance* wera made to amployaet. 



Ramumratlon of Bectton 57 Empicytw: 



Rwmwuuwtbn of th* Uankipal U*MQtr- GPT Nofa 



Annual Remunaratlon 

1,091,395 

783,416 

Bonua 

169.25B 

65,285 

Cur and OilwrAUowancei 

465,080 

456,993 

Company ContrlbuUons to UIF, Medical and Penskm Fundt 

17,458 

11,795 

Tennlnatton Baneflts 


72.648 

TotaJ 

1,743,230 

1,390,140 

The Munldpel Manager was engaged as of 01 Jufy 2017. The prevloue term ended on 30lh Apfll 2017. A 



morrth to month oontract wae agread upon between the Munlclpallty and tha outgobig Munlclpal Manager 



forthe pertod h -between. 



Aemunerefton of ffte CMefFJrwnerW Ofltoer - X Varm 



Annual Remuneratlon 

- 

663,415 

Bonue 

- 

56,285 

Carand OtherAllDwancM 

- 

386,992 

Company ContrlbuttonB to UIF, Medicat anri Penslon Funria 

- 

12,048 

Total 



1.117,741 

Mrs Verm'e emptoyrrwtt contraetexpfred at 31 July 2018. 



Aemunaraffon o fth* ChJefFfnmnchJ OfNcer . FT Fundift 



Annual Remuneratton 

521,529 


Bonus 

13,344 


Baekpay 

111,430 


Carand Other Altowances 

237,758 


Company Corrtributione to UIF. Medtoal and Peneton Funde 

8,835 


Total 

892,997 

" 

Mr Fundlra wat appo Inted on 1 Oc tober 2018. 



RemuneiMfon ofih* Manager CammuriHy Servic** - U S/flafte 



Annual Remuneratlon 

821,065 

663,415 

Bonue 

165,854 

55,285 

Car and Other Alowancea 

387,069 

336,992 

Company ContribcHons to UIF, Medlcal and Penelon Funda 

15,203 

12,008 

Total 

1,389,191 

1,117,700 

flomvneraffon oftho U*n*g*f Corponte Sa/vfow - Af Kubon* 



Annual Remurteratlon 

802,666 

663415 

Bonus 

110,569 

55,285 

Car and Other Allowancw 

387,089 

38B.992 

Company Contributtone to UIF, Medlcal end Penalon Funde 

14.509 

12,047 

Total 

1,315,014 

1,117,739 

ftemunonHon o/1hoU*n»g*rLocmtEcoiKmk:D«f*topmMit-SBotyt 



Armual Remuneretton 


663,416 

Bonua 


66,265 

Carand OtherAllDwancee 

T r ' 

386,992 

Company Contributions to UIF, Maritoal and Peneton Funda 

.. ■ 

12,049 

Total 

* 

1,117,741 


M BatyTs employmant contract eKplred on31 AuQust 2018. 







Rmunmratlon oflt w ttm nmgm r Locttl Economk Dovfopmmnt ■ SC Nttmi 

AnnuiIRwnuMwSon 

Bonus 

B«ckp«y 

Carand Othar ANowancea 

Compeny Contrfbuttonato UIF, Medkal and Pantkxi Funds 
Total 

Mr NtfnzJ wbs appoinfcd on 1 Octob*r2018. 

Romun&rwtlon oftho MmgmrlnfMtnietan aurf Pimnnlng ■ SP Ntongi 

Annual Ramunaratian 

Bonua 

Cerand OthocAlowancw 

Company Contrfbutiona to UlF, Madlcal and Panalon Finds 
Totat 

Mr Ntonfla's employmant co ntnact oxpirad on 31 Jiiy 2018. 

Romunontlon oftho Monogtr htfrootructuro ood Plonnlng - LJ HoMo 

Annual RamunaraBon 

Bonua 

Backpay 

Carand OtharANowancas 

Company Contnbulions to UlF, Medlcal and Penafon Ftmda 
Total 

Mr Moieko was appoirrtod on 1 Saptember2018. 

Romunontbn oftho CMofOportUont Offioor ■ N Zombo 

Annual RamunaraOon 

Bonua 

Carand OtherAllowancaa 

Company Contrlbv*orw to UIF, Medlca! and Penafan Funds 
Total 

Summary ot Rerwnaration of Saction 57 Employaaa: 

All Managej* 

Total Ramunaratlon of Bactlon 57 Employaaa 

32 REMUNERATION OF COUNCILLORS 

Executlve Mayor 
Speakar 
Chlef Whip 

Mayoral commrtten mambera 
Total fer All OtharCouncillor* 

Total Counclllora' Ramunaration 



Remunaraftlon ofCouncDlon: 

Courtclllor* wara oompanaated wtthln tho llmlts aet by the Remuneratton of PubOc Offlce Baarera Act No 20 
oflSSS. 

In-ktnd Bwnoftis 

Councllors may udliaa ofhclal Ccuncll tranaportation whan engagad In offtotel duUos, 

Thc Executiva Mayor and Spaakar hava use of Council owned VBhlcle* for offidal dutiea. 

Ccuncllior Ngonyolo was appointad aa tha actfog Msyor from Decambar2018 up untll 27 Mareh 2018. The Ccunetllor Mnukwa was appolntod as Mayor and 
Councllor Nganyob was apponted es a Spaaker on the 27 March 2019, 

33 DEPRECIATION AND AMORTISATION 

Depradatlon: Proparty.Plantand Equlpmant 
AmortisatkHV, Intanglbla Assata 
Total DaprocJatlon and Amortiaation 


146,048,923 

523,363 

146,572^76 


143,361,041 
844,645 
144,034,892 


34 IMPAIRMENT LOS8ES 

Impalrment Loasea on Fbced Assets 
Impalrment Loasea on Ffoanclai Assats 
FalrVatue Adjuatmant* 

Totai lmpalrmant Loaaaa 


6,696,169 1,139,560 

30,218,994 6,637,689 

1,231,751 151*491 
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34.1 fmpmkmtntLost*t on FlxwJAtftt 


lmp*irmrnt Lobmb 


Proporty, Plant*nd EqulpmKit 

6.696,1S8 

1.139.560 


6,898,15« 

1.139,660 

34.2 ImpiirmwntL o*sb* on FintoKtaiAsnto 



■mpainntntLpMM 



Olhar Reoeivabtei fron Non-exchanga Rovanue 

23,429,076 


Tnade and Ottier RacaivablM from Exctwnge Transecliona 

6,769,916 

05,437 

Bad D*Ma Written Off (Dlraotiyto 8Ulamant of Rnanctal Pwrformaim) 

- 

8,742/fil 

RefertoNotedend 4. 

30,218.894 

8,837.889 

35 IHTEREST, DMDENDS AND RENTON LANDPAID 



'lnterevt PaW 

245,643 

427,034 

Intereatcoata Emptoyee BenefHs (Referto Note is). 

1 __ 245,643 1 1 427,034 | 

Total ietarait, DMdands and Rant on Land 

245,643 

427,034 

38 CONTRACTED 8ERV1CES 



Outaourcad Servteaa 

21,116,078 

15/78/12 

CoiwuHants end Profaaetonel Servicee 

9,544,967 

16,086/71 

Contcactore 

13,520,467 

12,449,845 

Total CMtracted ServfoM 

44,461,633 

44,395.328 

38.1 Oiitaourcad Sarvicae 



BusIiwm and Advisory 

3,426,929 

260,653 

Catodng ServlcK 

275,341 

302,442 

tntemal Audttora 

924,689 

493,486 

Parsonrwland Lebour 

8,107,666 

7,067,220 

ProfeMfcnai Staff 

501,600 

i; 

Security Servfces 

6,926,107 

7/24,432 

TrefRc Flnas Management 

949/26 

330,380 


21,115,07« 

15/78,612 

3tL2 ConcuHarrti and ProfaaatonalSarvlOM 



BuslrwK end Advteory 

6,022,891 

9,552/15 

Infresducture end Planntns 

2,578,779 

2/93/33 

LegaJCoet 

1,243,287 

3/21,023 


8,844,967 

16,056,871 

36.3 Contractorv 



ArtJBte and Performare 

802/21 

661,280 

Bullding 

639/15 

1,130/72 

Cetering Servkws 

2,629,251 

2,590,850 

Employae Wellness 

310,710 

35,481 

Event Promotere 

964/13 

1,739,612 

Qraphic Daalgnere 

■a. 

140,150 

Malntonance of Buldlngs and FacDHiM 

1,075,643 

1/00,438 

Malnterance of Eqylpment 

1/21,587 

425,915 

Malnteranoe of Computer Software 

4,661,637 

3,151,996 

Pfants, Floware and Ottier DeooraSons 

2,000 


Sefeguard and Security 

303,000 

73,600 

Slage and Sound Crew 

413,000 

445/14 

Traclng Agerrta end Debt Collectore 

398/11 

254,266 


13.520.487 

12/49,645 

37 INVENTORY CONSUMED 



Matsrfa)8 and Suppliea 

4,457,070 

3,690/60 


4/57,070 

3/90,560 

38 TRANSFERS AND 8UB8IDJES PAID 



OpendonaJ Grante 

1,266548 

864.622 

BueariM for scance skllls 

419,661 

655,918 

Monetary Alloeattons 

647,286 

203,704 

Total Transfani and Subsldiai Pald 

1 

1,266,949 

864,622 
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38 OPERATING LEASES 


Fumltura ind Offloa Equlpniont 

OtherAMets 

TraMportAssets 


Total for Opemting Lei 


882,660 

121,037 


543,357 

139,066 

22,865 


783,717 


705,218 


40 OPERATIONAL COSTS 

Indudsd ln General Expenees era thefdGowtng: 


Achievements and Awarda 
Adverttalng, Publkity and Markating 
Bank Charges, Fadllty end Card Fees 
Buraarfes (Emdoyeee) 

Communjcation 

Drtvera Ucances and Permlts 

Entartalnmant 

Extamal AudltFaaa 

Exiamal Computar Sarvfca 

Flnea and Panalttas 

HfreCharget 

Indlgent Refief 

Ineurance Undetwrtting 

Leamershipe ancl Memships 

Llcancas 

MunWpal Ssrvtoea 

Prtntlng, Publlcatlona and Books 

Profeislonal Bodtas, Marrberahlp and SubacripOon 

Raglstraffon Fees 

Remuneratlon to Ward Commrttees 

ReaettlarTwnl Cost 

Samplsa and Speclmens 

Seatlng AUowanoe for Tradfoonal Leaders 

Slgnage 

Tranaport ProvWed w Partcf Departmental Activttias 

Trevef Agency and Vfaa's 

Travel artd Subelitence 

Unlform and Protectiva Clofhlng 

WetFuel 

Totat Operational Coets 

40.1 Trava/ antf iuba/rtanct 

Domaatla 
Accommodeiton 
Tnsneport wfthout Operator 
Transportwtth Operator 

Natlona! 

Transport wtthout Operator 


662,330 

514,798 

2,793,319 

1,677,302 

426,688 

343,764 

223,630 

324,018 

4,719,085 

4,272/71 

232,418 

217,646 

1,993 

668 

4,622,673 

4,263,728 

673J328 

849,561 

2,230,332 

j-i 

6,927/68 

6/73/76 

5,241,345 

4,760,325 

251/91 

1/57/19 

332/64 

572/40 

79/81 

41,827 

1,234,737 

1,446,996 

447.131 

466,360 

291/03 

1,066,068 

2,108,898 

3/55,766 

3.814.7B3 

3,162,495 

35,238 

r- 

r 

16,600 

185,600 

34/00 

161/04 

198,380 

1.9UJ248 

1,641,983 

294,183 

431,275 

8,738,109 

6,549,912 

1,145,235 

998,548 

2,962,968 

2,280,061 

82,851/83 

49,707,985 

6,725,6» 

0,641,035 

3,844,170 

4.209,333 

2,620J2M 

1,998,965 

261,239 

334.717 

12/20 

8/77 

P 12,420 j 

|...8,677 | 


6,736,109 6,549,912 


No othar extra-ondinary expenses wera Incurrad. 


41 QAINS / LOSSES ON DI3POSAL OF CAPITAL ASSETS 


Property, Ptantand Equlfxnent 

Total Grins / (Loaias) on Dlspoeal of Capltal Aaaatx 
Totat Gains on Dtapoeal of CapKal Anats 
Totat Lossee on Dispoeal of Capltal Assets 
42 CORRECTION OF ERROR 


(189/97) 

(148,087,533) 

/189,397) 

(146,087,633) 


- 

■ . 


189/97 

146,087,533 


Tha munlclpallty Imptamentad the Munfcfpal Standard Chart of Acoounts (mSCOA) durlng ths year ended 30 Juns 2016 at requirtd In tarms of thi Munlolpal 
Ragulattone on Standard Chart of Accourrts, announoed by Govemment Gazatte No 37577 of 22 Aprll 2014, in iiction 188 of thi Local Govemment: Munlclpal 
Flnance ManagementAct (Act 66 of 2003) and through dlractlves and guldellnas ffom Nationsl Traaauty. 

The Implementation of MSCOA as statad above reeutted in certaln raclasslflcation of desclpttons and flguras. 

Otherorrectlons were also made during the pravtous flnanclal yeara, Detalsof fita correcttone ara dsscribed below: 




42,1 ffckstHfcttion ofRtrtnix 


Th* prior ywr figums of Accumulated Surplus he« be»n mtated to corractiy dfeclow the monta b hetd fay the mun(clpelfty (n totms of the disctoeura notae Indicptod 
below. 

TlwaftoctofthaComctiOn of Errorls MfoHows: 



PrlorYear 

2017118 

Audltad 

MSCOA 

ReclaeelfleaUon 

MSCOA Reatatad 
Amount 

Conrectkmof Error 

Reatatod Amount 
2017/18 

Property Refes 

15,071.851 


15,071,851 

_ 

16,071,851 

Fr»[, Penalttos end Forfeito 

1,456,324 

601,125 

2,257,449 

- • 

2357,449 

Ltoerwei snd Permlta - Norvexchange 


116329 

115,929 

• 4- 

115,929 

Tranafers snd Subeldtea 

277,335,161 

121,114 

277,456,285 

1,4553% 

278312,154 

Pubflc Contrfoutlons and Donations 

5,263 

(5,263) 

i: 


: 

Ltoencai ind Permtte - Exchange 

2,642,783 

(115,929) 

2,526,664 


2325364 

Servlce Charges 

1,159/28 

- 

1,159/28 

- 

1,169/28 

Selesof Qooda and Rendedrrg of Servkxi 

1,071,018 


1,071,018 

. 

1,071,018 

Income from Agency SeMces 

2,051385 

- 

2,051,566 

. i • 

2,061,565 

Rental from Ftxad Aisafe 

6,427326 


6,427328 


6/27328 

Inferest, Dfvtdcrris 4 Renton Land 


9,224,877 

9,224,677 

•V *■ 

9324,877 

Infereet Esmed - Extomfe Investmefrts 

B 306,161 

(6,296,161) 

. 

- 

- 

Inferest Esmed - Outstandlng Debtora 

2,926/97 

(2,926,497) 




OperadonsJ Revenua 

1,316332 

(916,976) 

401356 

- 

401358 


317,783,528 

- 

317,763,52« 

1,455,889 

319319/16 


FlnM: 

The revanue for Pound Fees ware previously desslfietl under OpBrsrtkmBl Revenue but wtth the Municlpa! Stendtond Chart of Accounto (MSCOA) K nseds to;cc 
claesWed wlth Flrws, Penahtos end Forfehs. 

Qnmte and Subeidiee Recetved: 

The revenue for fhe Sector Educatlon Tralnlng Authodty (SETA) wss prevloualy dlscloeed under OperatiDnsl Revenue but wfith MSCOA rt needs to be ctosslfled 
with Trarwfara and Subsldfas. Pub*c Contrtbutlons end Donatlons wem a revanua sfream on tts own but wlth MSCOA It Is daseffied urtdar Granto & Subsldies 
Recetved. 

Llcences snd Pemtlta > Exohvigo & Mon*Exchenga 

Lteences and Permtle Revenue were pnevfoutoy ctourfiod under Exshange Transactlorw wtth MSCOA It needs to be dlecloaed under Non-Exchange Trarwedions. 
Exampfe Tradlng Llcencas. Tlw munlclpaly doee notgetanythlng ki wchange. 

Intereet Esrned • Extcmsl Investmento and on Debtors 

The Intarest recetved on Investments as well as Debtore were pmviously dlectosed eeperetely burwlth MSCOA It was cfewiflad unrfer InferesL DMdendsand Rerrt 
on Lsnd. 

Opsrational Ravenue: 

As can be seen wflh the above paregraph Ifems llke the Pound Fees and the SETA Tniining Grarrt, whlch previously were classlflBd undsr Operattonal Revenue, 
BtenowclMSlffed underFirres, Penaltiaeand Forfalfe and Trenafere and Subsld'es ertc. 

42.2 Recfen/ffcatfon of ExptndHure 

The prtor yearfigures of Expendlture CJaaiM have been reetefed to correctfy ctosEify ths nature of ExpBndlture of the munldpallly. 


The effisct of the Correctlon of Error to *s folkrws: 


i 

! 

PrlorYesr 

2017/18 

Audftod 

M9COA 

ReclassHlcatlon 

MSCOARestatod 

Amourtl 

Correotkm of Enror 

Reetoted Amount 
2017/18 

EmployweRelated Cosfe 

65383,191 

164/34 

65,417,626 

. . 

65/17,625 

1 Remunreraflon of Ocunclllore 

17,644336 

- 

17,644338 


17,644,238 

j Dtpredrton artd Amortfeatfon 

97/95,845 

.. 

97,495345 

46,539,047 

144,034,892 

ImpBlrmentLMMS 

11,640,133 

95/36 

11,735,671 

(1,606,831) 

10,128,740 

Actajarfal Loeeee 

41,796 

(41,798) 


.. 

- 

Intorest, Dh/ktends and Renton Land 

427,034 

- 

427334 


427,034 

; Contraded Servtoes 

44399,903 

(331,161) 

44,068,142 

327,156 

44,395,328 

I Inventory Consumed 

2,210346 

1,880,212 

3,690360 

- ' 

3,890,660 

1 Transfere and Subsldles Pald 

- 

864,622 

664322 

n ■■ 

664,822 

Operatkig Leases 

709386 

(4,696) 

705366 


706,268 

Operattonal Cosfe 

51,403336 

(2/17,049) 

46366,167 

721,796 

49,707,985 

I Losa on Dlspoud of PPE 

142,802,174 


142302,174 

6,265,356 

146.087,633 


434,037,287 


434,037,286 

51,268,559 

485,303345 


| Efnptoyee Releted Coeta 

Skills Development Levtee and Workmans COfnpeneatnn Aaiunanoe (WCA) were ctasslfled under Operattonal Expensas es per MSCOA burln accordanoe wtth 
i Munlcpal Finanoe MBnagement (MFMA) Act No 56 of 2003 It need to bs dfecossd under Emptoyee Reiafed CosL 

Inventory Consumetf 
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fnvantory Con 9 umsd 1 » ■ new expend Ituns cfaisHfoatfo as per MSCOA snd mfen to terrw f rom tho storw bslng utiUied. Th!s cost pmvioueiy fetfs under Opentlonsl 
Coats. 

Tiansfers snd Su bsld l — Psld 

Burserfes snd scems sldis esslstsncs wett prewously claBnfTied underOpsratkmal Cost but wss with MSCOA rsclaesified as Transfcrs and Substdiee Pald. 

Actuarfel Lossm 

Actuarisl Losses vws disclosed ss a separate expendJaira line Ham durtnj] the tast fmsnclal yBar. As per MSCOA tNs cost shoufd be djsdosad under OperattonaJ 
Costs 

Operstlonal Costa/ Contncted Servfoss 

Soms Ksms prevfcusly ctaaalfied under OperstloneJ Expendlture and Contmctad Servlcos wera re-clasitfied under MSCOA to Inventory Coneumid and Trensfers 
end Subildles Pafd. 

Deprectaticn ind Amortfeatlon 

Th« muntetpaJHy emɓertced on a totaf revamp of the Asiets Reglstor and sccordlngly dopreclation waa reofafcd. OvBihaul entailed the additten of aseets that were 
prevteusiy not aooounted tbr, restatement of segmento lo actuaj road lengths and widthi as per SfS and Roadllnte resultlng In Increaia In the deprectatfon 
calculation In ihe prior jrear. 

hnpalrment teea 

Thare was reduction In Jmpalrment Iossn Inthepriorn thcre were aasctslhat oouid nct be verfftad ar>d as such wsre wrtttsn ofl. The impalrmsrrtthathed been 
rataedforthoeeaseetetwrefbrehadto bereveraed resulting In a net decreaee. 


The expendltune thet had previousty been rscognfeed undercperstlngleaeeshas rwwmovedtolnventotyconsumedasaMSCOA afipimenl reclaisificatten. 


Lom or dlipoeal of Property, plant and squlpmsnt 

There haa been an hcreaM In the lose or dleposal of PPE as there vrere more aeaets that had ta be wrttten off after veriflcaton. 

42.3 Reefan/ffcatfoit of ffefemsnf ofRntrKttt PottUon 

The prter year figures of Cfassee In the Statsment of Flnanctal Positten have been restatod to correctiy claasify the nature of Assata. LtabHJttas and Net Assats cf 
tha munldpality. 

Tha effsct of the Comectton of Error ta as Wlows: 



PriorYMr 

2017/tB 

AwRted 

M8COA 

Reclaselflcation 

M8COA RaefeM 

Ameunt 

Conwotlon of Enror 

Restefed Amount 
2017/18 

CurrentAssets 

Inventortes 

222,165 


222,165 


222,165 

Recdvables from Exchange Trensactlons 

2,425,415 

- 

2,425,415 

*" 

2,425,415 

Recetvables fnom NofMwwfiunge Transactto 

17,096,646 

(44)99) 

17,091,840 

- 

17,091,649 

VAT Recelvable 

6,147.779 

- 

6,147,77» 

- 

6,147,779 

Cash and Cash Equlvalents 

47,66B,725 

4,699 

47,673,724 

- 

47,673,724 

Operating Lesse Recelvables 

5,971,779 

“ 

6,971,776 

“ 

5,971,779 

Non-Cumnt Assets 

Property, Ptont and Eqdpment 

799,006,570 


799,006,570 

242,987,150 

1,041,993.720 

Intanglbte Assets 

1,932,640 

- 

1.932J640 

106 

14)32,748 

Investtrent Propeity 

65,024,876 


65,024,876 

(51,452,656) 

13,5724222 

Heritage Asseta 

17,718 

* 

17,718 

*' 

17,718 

Current UabllldM 

Consumar DeposXs 


76,795 

75,795 

■±r 

75,795 

ProvlstarM 

435,171 

:r- 

435,171 

r: 

435,171 

Payabies from Exchange Transactions 

20,224,925 

- 

20,224,925 

2,081.916 

22,306,843 

Payablesfrom Non-exchange Trensactione 

4,612,087 

(76,795) 

4,635,282 

- 

4,5354^92 

UnspentCondlttenei Smnta and Recelpts 

213,262 

■ 

213,282 

* 

213,282 

Non-Current LlabllitiM 

Retlrement Baneflt LtabWtJes 

1,141,663 


1,141,663 


1,141,663 

Non-current Provlelons 

3,877,096 

* 

3,5774)96 

• 

3,677,096 

Net Aseets 

Retervea 

28,016,917 


26,016,917 


26, D164)17 

Accumiicrted Surplus / (Deficlt) 

886,193,177 


869,193,177 

169,462,686 

14)78,645,842 




- 

■ 

- 


Property, Plant artd EquJpmsnt: 

During the current finandal yesr the muntaipafity performed a complete vertfloatlon arxl recondllaton of ail munlclpsl sassto. To ensure complsteneu of Property 
Plant and Equipmenla ful property mconclllatlon was performed. Thle resulted In a number of mlsstatoment belng Wentffled thatwas subeequantly oorrected. 

The opcntag baJancw fbr Property, Piant & EquipmMt have been restatod to oorrectly IncJude newiy tound Road and Stormwatar componenta. 

Furtheimore, the opening balancw fbr Property, Ptarrt & Equipment have been restated to Inolude Roed and Stormwater asseto thatwas previously excluded due 
to demircatlor boundartee. 


eo 




r 

! 


The opcnlnfi ImJuom for Property, Pbnl & Equlpmant ha* # 1 » been resbatod dua !o certaln Roeda leogttw and sizss that wu coirected. 

The ppenlnfi balanou for Proptrty, Pfant & Equipment has afea bwn restntacf dua to cariain Land parcait that was prevtously Incorrectty dWBlfied as Invaatmant 
Prapaitlaa. 

Laetiy, iha opaning balanoaa fbr Propvty, Ptant & Equlpmant ware mtatod for proparttas belonging to the munfdpalty houstog structureB on tham ttiat do not 
bdong to tha munldpafrty. 

The prforyaar uiDunts forPrvperty, Ptant t Equipment arxt Depreclatton have baen restated to corractlydiscloM tha Impact of the rsvieed opanlng balancea on 
the Dapreelatton expenae forttre year. 

tnveslment Property: 

The openlng betanoee fbr tmrastnmt Pwperty has baan reatatod due to certaln Land parcals that wa» prevjoualy Incorrectty ctaBBtflad as Inveatmant Propart'os. 


Fiatharmore, the opentog beianoee fbr Property, Ptant & Equtpment were restated fbr preperlfei bekmging to the munldpellty houalng Bttucturaa on them that do 
not belons to the muntdpailty. 

Lastly, the openlng bafenee* for Inveetment Property ware reatated fbr prepertfes prvrfouaiy Inoorrectty Inctuded ln the Aaaat Raglsiar. 

Contumar Depoefta / Payebles from Nofi-Exchtnge Transietfone 

Kal Depoelta prevlousfy clasalflad underPayabtea fnom Non-Exchange revenue needs to be ctaaelfied undar Conaumer DaposHa aa par MSCOA. 

Cash and Cach Equlvaients / Raoetvabtaa from Nonrexdhange Trensactfoni 

An amount of R4 fififi pravlously dlsciosed under Caah and Caeh Eqiivatants waa a depoelt peW In advance vtfrich nead to ba Recaivabtas fram Non-Exchanga 
Tisnsadfons. 

Intangible Aesets 

The prtor year amounis for Intanglbta Assets gnd Amorttaatton have been raitated to comactty dfecloBe the impnct of the revteed openlng belanoaa on the 
Dapredalion expensefbrtheyear. 

Accumuleted Surpluc / (DeftcK) 

The eccumulated turplus had to be adjustsd due to tfte changes In Property, Plant and Equlpment, Intongfole Assets and tnvaitmant Property. 

43 CABH QENERATED BY OPERATIONS 


Surplus / (Delidt) forthe Year 

-26,673,652 

-166,084,429 

Adjustmer.tfor 



Approprlattona to/from IntemaJ Reaarvei 


129,909,968 

DapredatkMi and Amortisatlon 

146,642,821 

144,034,892 

ImpalrTrwnt Lohn on Propcrty, Rantand Equlpment 

6,728,265 

2,207,022 

Loaaes / {Galna} on Dlsposal of Property, Plant and Equipment 

168,397 

12,692,166 

Other Movement on Proparty, Ptomt and Ecfflpmant 


162,046,688 

Conbibution to Post-retiremant Empfoyee Benefits 


173,370 

Contribution to Long Setvlce Awards Uablllty 

653,664 

226,620 

Expendltune Incurred fram Long Service Awarda Liability 

-224,381 

107,460 

Contributlon to ProvtdonB - Curreni 

•664,785 

319,654 

Expenditure Incuired fram Provialore - Non-current 

245,643 


Falr value sdjustment IP 

1,231,751 


Contrlbutton to ImpalrmantProvislon 

30516,894 


Gad Debts Writtervoff 


9,109,084 

Oparatlng surphis before woriclng caplta/ changes 

159,358,737 

264,941555 

DecraaBe/(lncfBaee) fn Inventories 

-491,095 

101,369 

DacreaBe/(lnctBaBe) in Receivabtos from Exchanga TrenaBCttons 

-6,745,469 

-1,266,636 

Decrease/(lncrease) In Recalvabtas from Nooexchange TrsnBBOtlons 

-24,603,006 

-12,522,199 

DecreasB/(lncraese) fn VAT Recelvabte 

696,083 

-1,571,073 

Decreas9/(lncreaBa) fn Oparating Lease Recalvables 

-3,567,491 

-3,544,614 

1ncrease/(Decrease)in Consumar Dapoirts 

14,710 

, 

lncrease/(DecreaM)in Payobtsi fram ExchangeTrennctionB 

22,676,441 

6,119,944 

lncrusa/(Dacree8«)tn Payablasfrom Ncn-exchange Trenuctions 

392,226 

2,327,603 

lncrea8a/(Dacr«au) in Condlttonal Grante and ReoaiptB 

2,302,060 

-5,374,115 


Cash generetod by i (uttllsed In)Operat l ons 133,323546 


44 UNAUTH0RI8ED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE DiSALLOWED 
44.1 Uneuthorteed Expendhun 

To managemantts bast of knowiedge no Unauthoriaed Expendhure waa Incumod durlng the yaar untfer 
revfsw. 
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Beconclllallon of Unauthor1s»d Expenditure: 
Opentns balanea 

UiMuthoriMd Exp*ndttur» curront yur 
Approved by CouncII or condorwd 
Unauthori»ed ExpendKur* awatting authortsadon 

44.2 Fruitfen and Wuattfuf ExpfKiitur* 


«8,589,127 88,399,127 

16,801,217 

(113,300,344) __ 

- 9B.38fl.127 


ReconcHlation ofFruWett and Waalaful sxpendSture: 
Opentng balance 

FwKlasa and Waatafbl ExpendFture cumrtt yaar 
Expendrture raoovaid 

FruttlMi and Waataful ExpendHure awaltlng condonement 


2,160,828 

(1J48.4W) 

B12J67 






An amomt tncumd by Umzirmvba Loce! MimkdpaJHy owing to 
fraud pwpetoted ftrougft ascamby kidMduals wboaa kfenttty 
Isyettoba datormkwd. 77» amount has rawltod kt kvtless 
and wastoful axpandftura as anvitagad In SacOon 32 (d) oflha 
Munlc'pal Fkianoa Monagamant Act 08 of 2003. 77» arrmnt 
pakl to aarvha prwkfarma totaklng to Ri 190*26.11 andan 
amount of ftt 349 49530 ms tranttotrad tseck fo if*» 
munldpal bank aocount 77» balanca of R912 397 hatJll undar 
InveeSgadon. 

rwrwam rmitttaaiMil iniiin'j LUiri HJl'la 1 IIJ 
Ths mattar to ttM undar InvaBtigaibn by Sputh Africen Policv Sarvtoaa (SAPS), casa numbar CAS 
6W11/2018, ln Nna vdth Serdion 32 (8) (bj lnvaetlgatfone tra sW ongoHngin afforts tonscovartha 
axpandXure In torms of Sectlon 32 ofthaMFMAtorecovar thn cxpendlturt. 


44.3 tmguimrExpftdXure 


T° marwsamanfi baet of knowladge Instancaa of ncte Indlcatlns that knegulir Expandltura wae (ncunad 
durlng tha year undar rwiewwere not ravaaled. 


Reooncillatkin oflnegularExpendltum: 

Openlng balance 

Imeguiar Expendbire current year 

Irregular Expendlture prior year, but ktantifled ln current year 

Condoned or wrttten olT by Councll 

(megutar Expendtium awarting condonemant 


16,093,688 59,642^55 

24,905,403 139,497,412 

1,017,104 

(39,762,079) _ (184,046,270) 

1,234,116 1 6,093.888 




iwo scntor manegere ara bslng ramunantad abova th$ 
gazettcd upparHmXt to the vtlua ofRI 234116. 77» packegee 
werv pald based on tha advka that was raceWad from the 
Dopartment of Local Govarnment and Tradrttonal Affaks, 
emtnating from tha epplication for walver thal msdoneby tha 
munlclpalfty. 

RafartoCounettorinvaatigatlon . ' “ 


45 ADDITJONAL DI8CLQ6URES 1N TERM8 OF MUNfCIPAL FINANCE MANAOEMENT ACT 


45.1 Cantrli>utlonstoorg0nls*dloc*lgovamrrwit-SALQA 
Openlng Balanoe 

Councll Subeoriptlone 
Amount PaW - cunant year 

Balanca Unpakt (IncJuded In Cradltor*) 

45.2 Audlt FfHts 
Openlng Balance 
CufTBntyearAudltFee 
Amount Pald - curmnt year 
Amount Pald - pravioua years 

Batanca Unpiid (included In Credltor*) 

45.3 VAT 

Th« nat of VAT tnput payabiec end VAT oufput mcaivablec are shown in Nato 6. All VAT wtume have been 
•ubmlttad bytbe due date thmughouttha yaar. 

45.4 PA YE, SklllM Dmvmtopmcnt Lmvy tnd UtF 
Openlng Balance 

CurrentyearPayrol Deductiona 
Amount Paid • cumnt year 

Bafance Unpafd (Included i n Cradltora) 

45.6 Pmnslon mnd Mtdhml Ald DmductbnM 
Openfng Balsnce 

CurrentyearPayroll Daductfonaand Councll ContiibutJoni 
Amount Pald - cunantyear 

Balance Unpaid (included In Cradltor*) 


771,722 704,826' 

(771,722) (704.826) 


672,802 25,600 

5,201,304 3,610,626 

(5,874,206) (3,636,435) 

672,802 


672,902 


135,201 

16,048,002 14,872,082 

(16,163,293) (14,836,881) 


135,201 


14,605,120 13,252,201 

(14.695,120) (13,252,201) 
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in tarms ofsaeticn 84 MFMA the rminldpallty murt chargB Intemrt on arrears, exoapt wtwretiwwurKi 1 '»* 

e»mptons in acconlanc® wHh h* bodget relatad pcliclae and wHhta a preacrfcad frwnwwrk. Tha munte^Jfr 
or lonflootetendtng dateor*. as tha munlclpallly doa* notdalvar basic siiMice*. Ajnendmantwss made to the poltay fcr the 2017/18 

flnanctet yaar. 


Htv^nfadkclMwl af louro* mnwauwr-iMrwMi 

ln torms d eactlon 1 ef tha MFMA tha munlctealliy mustproject forMCh nwrm revanua *? 2017/1 a'sMlPto ^ 

municlpallty didoaei Hia ravenue to be odtectod by vote end notby louree. Amendment waa made to the 2017/18 SDBir to oibciom 

ravenue bywurce. 

fiSTSSS!^ »»«» «■»>. «V •» *”*>“S “TK2 

n£7!l!MkSwmal / 0«!aon«5tti.ƁlnMp.l UKmSt. nWH b» Couri «nd bli. wM» ft. fcm.1 procui.n»rt pn»«»» co M not ta MwtC muM 
ba roted In iha Annual Flnandal Stotomanto. 

Th. MowhB devWon* tom tha tonderrtputetioni In torma of the munlclpelltyi Supply Chaln Manaflimwt Pollcy wera ralifcd bytha Munldpd Minager and 
raportad toCouncll: 


Suppllar name and Raaaon for DaviMon 
Maacor Mount Carrfa • Rapalm and malntananca 

Repalre forJohn Deare Trectore oannot be dona arrjwhere elae othar than Meeccr Mount Currie Tratfore as 
Ihe munidpai doea not know what neada lo ba repalred aa auch e dlagnoaae needa to b« dono prfor, henca 
ft wfll ba poaafcla to source for quotetfona from dWerani 

Mzlndm Davalopmant Tmding ProJaet-RapMreand maWantnca 
Pipa was dameged durtag Freadom Day Evant when a tentwaa erected, Tha MMruoture 
depailment wbs ceiledfbr repalreendthey could nctrepeirthe darragea, AKmd Nzo MuniclpeAly was 
ateo requeeted tooomeanddo repaira bul thaycouH notrepair Ittoo. ThemimiclpaHtydtanot 
have anyothar option but to cell e servlca provlder repeirthadamaga#. 

Vteual Advwttetng - Rapaire and malntananc* 

Raqueatfbr devlation ol rapalre fbr repelre of tha alectrwiic bSboard altuatod at SMaxaaibenl. Tha scraen la 
offllna and llhee to be dlagncaad k the munlclpallty doe* not knowwhat tha problam la. It la wtti reeson 
that the aarvieaa of Vlaual Advartialng are requlred are as the company le the ona that inalafcd th* 
blllboeid. Therefore K wHI nrt be poaalbla to follow $CM procaaeea In terma of requeatad quotaton due to 
tha dlagnosis fcat w« be dona prtor to repaWog tha acreen. 

Marcadea-Sanz South Afflca - Rapalre and mtlntenanca 

Repalre GL6 250d Mentedea Benz cennot be dona anywhere elee other then Mefcedei -Benz as Ihe 
munfclpal doea not know svhat needa to be repeired ea auch a dlegnoaee neede to be pnor repeira, hence it 
win be poseiw# to aource for quotetlow ftwn dWerent euppliere. 

Tnivalo Manufaeturare - RepaJre and malntanam* 

Tha machlna needa repalra andttwwrwt known aa to what needs to be rapatred a dlagnosw had to be 
done prior maklng repalre. The munfclpalKy wfll Incum costof dtefliwaea of the machine a$ wbII as the risk 
of dlfforent servlce providere kXJBlng cetaln parta on thet pcocess of dlagnoees. Wlth the above mBntioned 
reaaons ll makes tt ImprecticBl to follow normal SCM proceases. 

Alfrad Nzo Communfty Raelto • PromoHon, advarte, broadcaata: 

AUred CommunKy Radlo la the only oommunlty radio that has hlgh llstenBrehlp and flocd ooverege undar 
the commun'rty of Aifred Nzo- The targBtmarkelfor ttie advert fe the communfty of Alfred Nzo dlsmct 

Naffcon Road Tasting StaUon - Machinwy * Equlpmant 

The machlne naede repalre and ft waa nol known aa to whet nwcte to ba repetred a dteflnoaes had to be 
doneprformaktafl repaire. ThamunlclpfllltywUllncure coetofdlanno«iof»hemachlne as well asthe rm 
of dlffarent aervtce provfoere loosing cetaln parts cn that proceaa of dlegnoses. Wlth tha abow menHonad 
reasons Itmafces Itlmprectlcfll fofoHownomwtSCM proceiEae, 

Babcock Afrtca ■ RepairB and matatenflnca end Pfent Hlre: 

Volvo Machlnery & Fterrt (TLB) had e breakdown the munlclpellty could not be bete to requaat quotatlone ae 
R was not known whet needs to be repelrad dHferent ewvfoe prosridare eould not be celted to coma and 
d lagnose the TLB ea It would batoocoatlyforthe munldpeltty todosohenceBa bcoc k Afnce nae been 
chosento come and reptfrtheTLB. Four occurrencBs totthe total vaiue of R357 265. 

Barfoworld Equipmant-TrenapcKt Aswrt :VeWcte Mitatenanoe: 

Volvo Madiinery & Plant (UB) had a breakdown the munldpelRy oculd not be bate to request quofatlons as 
Itwas not known what nead* to be rapalrad drfcrent servfoe provldere cduW not be cdled to come end 
dlagnoae tha TLB aa k would be too costiy fo r the munlctpallty to do ao hence B a bcock Afrfca hae been 
choaen to come and repalrlfteTLB. 
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Randdata PTY LTD - Stationcry: 


01 b0<A *' HMn<i Data ‘ha sarvloa provtdarthat ■paclalteM 

ncrtic* books Df w * ind ! * aL Morized *bt^co provfder by Departmant of TrKi*port to supplyth* tafflo 


31.877 


Oovammant Printlng Work* - prtnttng 

^rtte of Munidpa) ɓy-Laws I* tha only aarvfca providar done thl» typ* oTtwvioe by Govwnment pfWng 


43,000 


40 COMHITMENTS FOR EXRENDITURE 

49.1 CtptUl CommMm*nt$ 

Commltmente In raipectof CapftaJ Expandlture: 
? Approvad anri Contractad fon- 
Land and Buidv>gs 
tnfaafruGture 
ComrrxmKy 
Herftage 

Value Added T»x (To be Clalmad) 


Thta axpendlfurRMfll baflnancad from: 

Govamment Grarrt* 

OwnReiouncaa 25,649,055 52,338,211 

91,470,740 '1 


1 17,320,397 62,338311 

47 FINANCIALINSTRLMENTS 
47.1 Cltawtocatha 
FINANCIAL A8SETB: 

ln ««>«tonoe wHh GRAP 104.13 the FlnancW Aaaels ofthemunkrfpalltyam claniffed aafbltows 


80,425,617 


3CrJM.ni 

21,582,118 


51,344.921 

- 


616,284 

16,302,880 


375,006 


FlnancielAaerts 

Racafvablae frem EXctange Traneaotlona 
Rafuee 

Merchandl*lng, dobblng and Contracts 
VAT Input Accrual 
Othar Debtom 
SundryRental 

Control, dearlng and Irtortace Accounta 

Recetvabla* from Non-exehange Trantactlon* 

Property Ratet 

Flnas 

Owr Payment of CDntractors 

Caah and Cash Equhralants 
Csll Dapoeits 
Benk Baiamces 


ClKilflcatlon 


Amortiied coat 
Amortleedoott 
AmoiK*ed oost 
Amorttoed coet 
Amortieed cost 
AmortlMd cost 


Amortised oori 
Amortleed coet 
Amortlaed oo*t 


Amortlsed co*t 
Amortlied coal 


Total Flnancltl Atactt 
FINANCIAL LIABILfTIES: 

ln accordance wfth GRAP 104.13 the Flnancla! Lfabllftleeof the munlclpalHyare classiffad as follows: 


1,534,854 

2,079,846 

622,663 

62,705 

95,626 

97.003 

-• 

58,167 

127,693 

127,593 

► 

1 


16,679,341 

13,020,488 

1,566,236 

4.062,105 

0 

9,055 

64,046,585 

46,790,224 

5,537,562 

1,883,500 

110,230.702 

67.190,789 

“ Nl 

_110230,702 

67,190,789 


Financltl LlabllltlM 

Classlfleation 



Ptyabltt from Exchangt Trantactlon* 

Bonus 

Laava Accrual 

Ofher PeyableB 

Retentfons 

Trade Credrtors 

Amortlsed cost 

Amortisad cost 

Amortfaed cost 

Amcrtfeed cosf 

Amortlaad oost 

1,934,774 

6,762,992 

24,016,653 

1,551,476 
10,350,403 

3,042269 

6,220283 

3,540,663 

1,698,755 

7,804,873 

Payabies from Non-ncchangt Tranttctlont 

Property Rate* Recelved ln Advance 

Total PJntncItJ LlabUftita 


4,927,520 

4,535,282 


49,548,018 

26,842.135 
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472 FmkVtfn 


Thecsnying amount «ppnKtn«M «» FnlrVrt* be»i«e nf «ie ehoit metmll/ of tieeo Inetramenfe. 


Ttv^eTv^m T^e'«rf'oft”»yebl«» l»eitlnt«teiHtthep»e>ntv«luoof futij» o»h «ow«. 

The -*** r^gaqrnffl! —— — 


ESSS^rrirjs.^ ^ 1 " 9 

Tha FMlrVakjes of FlnancW Aa*te and Fhanclal UabllMaa, tosather wi* kha c*n)fa amo^nte ahown ln tta Statomant uf Financtol PoaKior, ara aa Wkmt: 


472 CipltMl RHk ManMgwmmrtt 

Tta miinwnalltv manauaa Ita capltel to enaur* that the muntelpalhy will be abto to conHnua ae a fldn 9 conoemwhlla dajvefinfl suatalnebia aarvteae to conaumere 

S1S23S3K 

The capttal atructore of the muntdpalhy conatete of deW, wWch Includ* Caah arto C«h EiuMilente and EquKy. comprtelnfl Funda, Rewrvea and Accumulated 
Surptoa ■« dlacloied ln Note 20 and the Statomert of ChansaB In Nat A**eta. 

47.4 Ffnancfa/ftWrManaffemenf Oitfeetfv** 

2-“ 

adherence to Imlte. 

Doe tc •» l OT .l, noo^dbi, n«» «f„d fh.w bt»hlch 

sr.^ 1 ^^ - 2 « «. -—- -—- 

muraclpellty ln undertaklng Ks activltles. 

wnurty fc? ertlrnai audtora. The murtdpalKydoes notenter (nto or fcrade finanolal lnatrumente for apecutetva purr»«*. 


Intemal .udit ».pon«b» fct InUWog a <»nVol -rd «* = «n<, - P"*"™ **• 10 “» «* 

committae, an indepandent body thai monHore the effaotivanaas of fche Intamal audrt tonctlon. 

Furthorquantitatlve dbctosunae are induded throuflhout thaae Annua) Finendal Statemente. 


47.5 SJ&flfficwrtRf**s 


K Is tha pollcy of the munldpelKy to dlacloae informatlon that enabtoe tho uaer df ito Annual FkiancW Stetemente to 
twm Flnanclal instnjmente to whlch the muntelp*«fcy 1» axposed cm the reportnfl date. 


avaluate the natura and extent of riska arieing 


The muntelpallty has exposum to tha followlnfl Kska from Ita operalone In Flnanctel irwtrumente: 

- CredK Rlsk; 

-LiquklltyRtek; and 

- Mirket Rtek. 


Rlsks and exposunaa are dtectosad * follow*: 


parameters, whlle optimislnfl the rstum. 


gSfSfi. ft. hdt of tto.oci.1 lo» to «. murionxty If. codom.r or «wMi»tr to . FlnnoW "»tmm.nt W. to m.« 1» conlmotool obllpmlon. <"d 
prindpally from the munfclpalily’s mcelvaɓfc* from customers and Investment swurfllas. 
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Uqulrfltv Mtk 

Uqutdlty Rlsk is the risk that thi munldpalHy wltt «noounl«r dKftculty h mNtlno *» obUBBtlont BNodatod wtth Ito Flninclil Ltablllboe that are a«tt(«d by diHvming 
cash crenothir fnandal iiuL The munloipifity’sapproach to managfng Hquldlty le to ancyna, ae tarae poeeJbte, that ItwHI alwayt hawe eufHctent llquldltyto maat 
ite liaWlltte* when due, under both norrnal and etresced oontfrticne, without Incurrfng unacceptable lcuu or rfsklng damage to the munldpellly'* reputation. 


Uquldlty Rlsk ls manegad by enauring that al aeaata are relnveeted at matirity at competitive fnterwt ratos in relafion to cash Iw requirementa. UabStlaa are 
managed by cnsulng thct all contractual paymente ara met on a fimeous basis and, if mquired, adcflfional new airangements aro eetoblished at oompetltJve ratoa 
to eneum Uiat caah flaw req ulrementa ere met 

A meturity analyslt Ibr Flnanclat Uabllitias (whem eppkebla) that ahows the remafnlng undlecountsd oontrartjal malLrritiee la dlscloead In Note 49,6 to the Annuel 
Flnanctal Statementa. 

47.9 MariMRMr 

The munldpellty’a actMttes axposa It primarily to the finandal rfsks of changM In Interast rctos (see Note 46.7 below). No formai pollcy exists ta hedge volatflfies 
In the Interest rete market 

There has been no change to the munldpefit/s expoeure to market risks or the manner In whlch h menagee end meacures ths risk. 

47.9.1 Intomst Ratt Wtk M*n*g*rw)t 

/ntareaf Rata Rlak la defined as the risk that me tair velue or future cash flow* aesocleted wtth a flnancfal teetiument wil fluctuato ki amount as a result of maricet 
Intsrastchanges. 

Poterrtial concentrafiona of Intonestrate riskcorwtetmainlycf vartobte rata depostt tevestments, long-torm mceivabtes, consumsrdebtore, oihar dsfctors, bankand 
cash beiances. 

Tha munldpellty llmlla Ks couhterparty exposures from tts money market Imreetment operetlons by oniy dealng wrth Absa Bank, Flret Naflonal Bank, Nedbank and 
Standsrd Bank. No Inveatments wlth a tanuna axcaedlng twalva month* ars mada. 

The munlclpadty ls not axposed to oredlt Intorest rate risk as Ihe municlpallty has no borrowtng*. 

The municlptf/s axpoeures fo interest rates on Rnandal Assets and Finandal UabHlies are detailed Inthe Credh Risk Management sedion of this nots. 


Interest Rate SansHMtY Analvils 

The munlclpallly had no ffoating reta long-tenn financial inetnjments st yesnsnd requlrlng an Intareit Rate Sensiflvlly Antayslc. 

47.7 Crvdlt Rltk j t ann geme nt 

CredHRIsk refers to the risk thata counterptoty wll detaulton Ite corrlraciijal obdgaflonB resuttlng In flnancfd lossto the munidpaBty. The munlclpallty has a sound 
credlt control end debt collectlon pollcy and obtalns suffictant collateral, where appropriate, as « means of mlUgstirg the risk of finandel loas from defaults. The 
rruniclpdlty usas Ks own treding records fo assess Hs major curtnmers. The munidpallty'* exposure cfHs counterparttes ere monhored requfariy. 


Potontlal ooncerrtretlon* of credit rate riak eonalst malnly of varlaɓle rate daposh Invastments, long-term recelvablas, conaumer debtore, other debtora, bank and 
cash bBlancaa. 

InveatmentsJ Bank. Cesh and Cash Enuhretents 

The municlpellty Imhs Ha counterparty exposures from tts morny market InveBtmsnt operations (financlel usete that are rtelther past due nor Impalred) by only 
deeling with Absa Bank, Ftrst Netlonal Bank, Nedbenk and Stendard Bank. No Inveetments wtth a tenure exceedlng twehre montha are made. 


Trads ind Pthtr. Reqeryables 

Trede end other Recelveblss are emounts owed by consumers and are presented net of Impelrmorrt losaes. Ths municfpallty has a credlt risk pollcy in plaoa and 
the expoiure to credlt risk la monltored on en ongolng bMis. The munfclpallty Is oompelted in ternis of Ka consfltutlonal mandate to provlde all Its rssldsnts with 
baslc mlnfmum serv)oes wllhout recourse to sn aseessmsnt of credltworthlneee. Subsequenfly, Jhe municipelity has no confrol overlhe eppnoval of new customere 
who aoqulre proparttes in tha deslgnatsd munfclpal ama and consequenfly Incurdebtfor rates, water and eteotrtclty servfces rendered to them. 


There wena no materiol changes in the exposure to cretflt risk and Ite objecfivee, pollctea and procesaes fcr managlng and measurirjg the risk during the yeerunder 
revtew. The munWpaflt/s maxlmum exposure to cnetftt risk te repreterrted by the carrylng value of each financlai asset In the Stotement of Flnanclal PoeKion, 
wlthout taklng Into eoccunt tha value cf any coHatoral obtalned. Tt« munlclpality hBs no algnlflcant concenlratlon of credit risk, wilh ejqpoaune spread over a larga 
numbarof conBunwrs, and ls not concantrated in eny pertlcular sactor or geographlcal arca. 

Payment of accourrts of oonaumer debtors, who ers unable to pay, are renegotlated as *n ongolng customer relatlonsWp ln responee to *n adverea change ln the 
drcumttoncas of the customer Interms of the Crecflt Contretand Debt Colectlon Pollcy. 

Tha munlclpallty does not heve any signlficant cradh riak exposune to eny slngte counterparty or any group of oountarparties harving almllar charecteristics. The 
municlpallty defines counterparties as havlng slmlisr charactortaUos if thay are related enflttes. The credt rtak on llquid furxta Is Itmited becauae ths countoiperltes 
ere banks with high credH-ratinqs. 

The maxknum creditand interest risk expasura in respect of the relevantfinendal Enelruments Is as follows: 

Recefvebles from Exchange Trensactions 13,646,494 7,101,038 

Recelvables from Non-exohanga Transscllons 68,606,173 52,137,643 

Bank, Cash and Cash Equivalento 80,664,167 47,673,724 


Maxtmum Cradtt and inlerast Rlsk Exposure 


173,096,833 


106,912,302 
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43 IIULT1-EMPLOYER RETIREMEKTBENEFIT MFORMADON 

TT* munlcipNHy mtke$ pravldcn fbr potl-rBtirMnart btniflte to NgHt counclloi* and «nplcysB«, wtw beiorg to dfFarwUpemton idwrtM. 

A1 ooLndllors Mong io U» Parnkm Fintf for MuricJpel Coundlors. 

ErrplaysM bakxig lo a vnritrty of approvad Penalon and Provldant Fundt» dascrlbad batow. 

ThaM fundt are povwned byttva Panalon FUnds Act and Induda bcth dwfined bandtt and tioTnad corrtribution sctiamaa. 

AJ! of tt»M aforo-mtnlionad funde ara rmJU-employer plans and ara subjed to alther a tri-anrvual, H-annual or amual actuartai valuadon, of wNch tha lalait cvdlafcfe 
datab ara provfdad below. 

Suffident h/ormallon la nct avalnbta to u*e daflned fcanetil aosounting for the ptmlon and ratirarrwntfundi, dua to tha foKnring rsasor*:- 
(i) Tha uMts of aachfund arahefd In ona ponfolloand are notnofonatly allocatad toeecti of Iha partidpaBng employera, 

(I) 0n» aat cf flnandal atatements are eompSed for aachfund and flrwndsi atatsmanta ara rwt drefled Foraach parbdpating ampiayBr. 

(V) The same rate of corriributionapplas to allparfclpating ampioyara antf no ragand 1» peld fc>dtifaranoas Inths memberahlp dlslribufonof tha partdpaUng amployan. 

K il therefore moh that aacfi fund operatsa aa a aingb antily and b not cSvlded Irto aub-funda for each partltfpating Hnptoyer. 

The orty obllgetion cf tha mimldpalty wlih raspect to Ihe retlrament banaflt plans ia to rnake tha spedllBd cortribudons. Whera coundUam / employea) Iseva tha plarn 
priortofUI veating of the oontribuions, the cDntrtouflDrs payabla by Iha munldpallty ara raducad by tha amounl of forfaftad contributfons. 


The totai expanaa racognbad in the Btatemanl of Finandal Perfbrmanoe of RO (2018: RO) repraMnta oonbibutione payable to these pians by tha murtdpality «t ratae 
spacflied In the rUae ofihe plana. These oonlributions hava baan axpansad. 

DEF1NED CONTWBUT1CN SCHEhCS 

Coundl oontrlbute to tha Munlcipal Councfi Penskm Fund and SAMWU Naltonal Provfdenl Fmd whlch ars duflned conlrtbirtlonfunda. The retlrementbenefttfund Is tubjad 
to the Pancion Fund Act, 1BW, vrith panston bebig cafculatad on the penslonabie ramunaration pald- Curont contributibns by Coundl are chargad agalrat expendltuv on 
tha basls of cvrent sarvtoe ooats, 

Muntotpal Empfcjyaai Panelon Fund: 

Smptoyaes contribute 1.6% of thelr sala ly to Ihe fund and t he Coundl 18%. Tota I contrhrtiona for the year: R3 210 277. 

Total mambers to tha fund during the year wera 88. 

Couficiltora Cape Jotnt Panslon Fund: 

Coundlors conlributn 12% of Ihefr albwance to the fund Snd the CouncS 18%. Total contributtont fcr theyeer: R&48 743. 

Total membsra to tha fund diriog the year wera 33. 

Cape Jolnt RetVemant Fund: 

Theschemeto subjecttoanannualactuerkl valuationwhlchia not thareeponsilxlityoftha Munloipalty, Thetostalatuloryvalualionwas performedaa at30 Junezolz. 

Ttia stotulory valuation performed u st 30 June 2012 revealed that the sssels of the fund amourrfed to R10 775 509 and Rti4ti 060 (30 Jure 2011: Rg 630,837 in total) 
mfHon, wih funding Isvato of 99.9% and 108S (2011:100,3%and 116,9%)fortttaShare Aecountandtha Penalons Accounl respsctivaly. The conMbuflon rate pald bythe 
membara (7,50%) and tie munldpaflties (19,50%) to sufflclant to fund Ihe benafita eocrulng from the fund tn the futura. 

Empioyeee contribute 7JB% K 8% ofMraalary to thefund and the Coundl 18%. Total contribuflons forthe yasr i R1 073 037. 

Tolel membera to the fund durlng the yeaf wera 35. 

Uunldpal Councdore Pinston Fund: 

TheschemeIssubjccltoatri-anrualactuartolvaluaflon. TheleststslutwyvatuattonwaspertormeduotXJune2Q12. 

ThaMunfdpel Coundlors Peoclon Pmdoperatesas arietined eorrirtbution achema. Thfi oomributlormte pajd bythe membare (13,75%) and Cound(15,tX>%}to 
lufRderrt to fund the beneftte accning from the fund to thefuture. The acfuariel vefuation of tha fiind waa undertaten at 30 Juna 2005 and reportad a fumflng ratb of 
147.3«. 

Tha sta tutory val ustiori parTomwd a* at 30 June 2012 ravealed th» t thc nat as* ets of the fund were R1183,5 [30 June 2009: R1123,7) mlllion, vrith e fundlng ievd cf 
96,54'» (30 Juna 2009:102,0%). Tha ccntritxifon rata peld by the membera (13,75%) and Councll (15,00%) Is sufictont tofind Ihe benefta sccnJngfrom Iha fund Irtthe 
futura. 

Thv defidt of RC.4 (2009: surplus R22,fl) mlllon Is regarded aa ratatively inalgnlflcant In the context of the fund. Thera Is a strong possNfty thsl SARS may ravarae 
penaEe* and irierast ln the order of R10,3 mllcn wtrich wlU result In a fully funded poNtjon. 

The nexl statufcxy vsluallon wu d ue at 30 Jurtt 2009, but sn eKtenston hee boen grantsd until 31 December 2010, 

As reported by the Actuarles, the Fund wae folbwing an appropriate fnveetment strategy dulrtng the vadiMtUort period. 

No further Infarmatkn codd be obtained. 

Coundllora conlrtbutoe 13.75% of thafr alowance to Ihe fund ind tha Councl 15%. Total contribuflons for tha year: R7B8 754. 

Totel mtmbert lo the fund during the yfier were 12. 
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2019 

R 


201 « 

R 


Natkmal Fund fer Murfclpal Work*r» - ProvWsnt Fund: 

The ichame to sutjact lo a trf-annual *ctu»rl»] yatallon. The testatatutoiy valustionwis performed sa at 01 JiiySOIO. 

Tha nat aBMte Bvafeble for berwftts wbpbR 4181 (200a:R3€17)mlion. 

The atatutwy valuadon partomnad aa at 1 July 2010 ravaaled ttiat the fird had a dafldt o( R9,6 (1 July 2006: R6.3) mtHcn, vrfth ■ fundlra fewl of BB.77% (1 July 2006: 
bb.63%). Tha conWxjllon ratapaW bythe memban p,00S to 6,00%) and th* munidpaBilai (2,00% to 7,00%) te auflldanl to fUnd tha banaffl* aocrulic from tha fund ln 
thafutura. 

Em pluyteM oorMbuto 7.5% of thalr talaty to tha fttid and tha Cauncll 16%. Total oor Wbutlom for tha year: R1 326 266. 

Total membera to the feod durtng toe year wert 66. 

None Of the above manSoned pfani are Stat* Ptane. 


RELATED PARTYTRAN3ACTIONS 

AH Rdatod PartyTranaictlofn ara eondueted at arm't iirgth. unteia atated otherwlie. 

611 nt*r*st ot MtM Parftea 

ComcSlore andfar Managetnert of tha MuntdpaHty hava relattonahlpe wtth bualnwaee as indlcated betow: 


Hame of Ralatad Pareon 


DaaignaUon Daiertptfon of Ralatad Party Relatfenafilp 


CancaNokwazJ 
Dikwayb Slphokaad 
Ntahangulina Mygtrl 
Madlingt Llndlawa 
MrMdzlnwa 
Madlanga Undtewa 


Officte! 

Offidat 

OflctaT 

Offictel 

CrtafWhip 

DamandOfficer 


Owner (KucImikj) of Lltto Tradlng Enterprtie 
Ownar (Husband) of DMMP Tradlng cc 
Ownar (Htaband) of Mlzastozz Tredlrg Entarprtsa 
Owner (Brothar) of Mpl Attornays 
Owner (WTfe) of 2nd World BnB 
Owner (Brother) of SOC Clunfng 


49,1 —r mr’^Trlfrrrrcrr-nmrnrrarn-Ttr rimft-nfffn ftfrrnfrfeullrj- 


201 » 


2016 


NameofReteted Person Famiy Membsr 

AsstetantMansger-ZNdevu htoftoB 

Manager-MNSnato sinekeS 

Counctllcr-SMidtengs MedlangaL 

4SJ Scnrfotarerxferecffo Hefafed Parttes 


Departmant 
Budgel &Treasury 
Cltlzens & Communlty 
Budgef&Treasury 


Ralationehip 

Coualn 

Cousln 

Brother 


Ramunaratlon 
262,151 217,209 

107,014 92,694 

226,186 _ 187,412 

685,353 497.315 


Durlng the yeer the Munlclpallty rendered servtoes to the fblowing related partiea that ere retetad tn tha MunldpaDty ai lndic*t*d; 


30 Juna 2019 

For tha yaar ended 30 June 2019 


Ratoe 

Ctiarges 

R 


SarvicB Sundry OutaUnding 

Chargee Chargw Balances 

R B" R 


Counclllore 

643 110 .. 753 

1.3B0 926 . y' 2,306 

6B0 37 717 


Totol Sarvlcea _ 2,704 iatz g .. -■ 3,776 

The eirvices randered to Reltted Perties »r* chirged at approved todffs that wero adverilsad to the pubUc. No Bad Debte were wrftten off or recogntead ln rtspscl of 
•mounis owed by Ratetod PaHtoe. 

The amoLmts outstanding are unsecured end wl beaetfed In cash. ConsumerDeposas wero recelved from Coundtors, the Munldpal Maneger and Ssctton 57 Pereonnel. 
No experne has been recognfeed In Ihe pertod for bad or doubtful debta In reepectof the amcunts owed by reiited partiu. 


49.3 Lo*ns graotKf fo Reteied Partre* 

In torms of the MFMA, the Munlclpalfty may not grant toans to ite CouncZlore, Managament, Staff and Public wfeh effect ffom 1 Jufy 2004. No losns wera granted to 
Councllore, Managament, Staff and Publlcby tie munlcipaUy. 


CouncDtor Mdzfowe 
Coundltor Gararte 
Councfltor Dangisa 


49.4 Compsnaaffon ofR*tef*o' Pirttei 

CompenaaUon of Kay Managomanl Pereonnet and CouncSlors 1* set out In Noto 31. 
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2019 

R;, 

2M» 

R 

49,5 Pw»*«*e*frDfliRftArtftcfP»rtl»fl 






The munldpelty bought goods from the fbllowlng compenlea, whldi ara oonsidared to be ReMed Pertlei: 



Cofnpiny 

Name 

RaMad 

Pftraon 

Compiiiy 

Cflpaclty 

Muntalpti 

Capftcity 

Purchastt 

for2019 

Purchasaft 

for»18 

Slps and Zoao Trmdrig 

MI»ek»zTrBdUifl 

QlenhopaTrtding 

LtttoTridlng 

MPI Aarrney 

2ndWorid 

Brdherty Love Treding & Projecto 

Totto Puroheaes 

Dtoweyo Slpriokazi 
Myglrt Ntshenguline 
QabaZembe 
CancaNckwazl 
Madanga LricBtwa 
MrMdzriw* 

Qsba Zernba 

Owner (brottiar) 
Qwnar(huibend) 
Owner(wifa) 
Owner(hiBband) 
Ownsr (brother) 
Own«r (husband) 
Dwner (wtfe) 

ParsonftlAtsltlftnl 

Offldal 

SPURComm 

DltMtsr Offloar 

Damand Offkswr 

CoVhCllor 

SPUtcomm 

16,052 

28,750 

B7.240 

1,126,465 

417,664 

26,221 

142,410 

165,000 
608,063 
540,920 
8,100 


1,145*12 

1.M1JIT8 


The iraraacfona war» conctuded In full oompHanoa wllhlfw munieipallV* Supply ChMn Mingemert Polloy and the traniacSoni 
•m csnaldarad to b* at ■mnl langin. 


60 COHTWOeNT LIABILTriES 

50.1 CawtPmottdfnga: C|>82 ’ 7M »,M5,fl85_ 

(1) Umjamvubu Looal Munldpillty vsNotman LUa NqathoandOthari [Ca«*No, Z144/13J: 400,000 40^000 

Tha matttr ha* slnce b*en finaliifld but twr* are pacplfl whc brokfl Irto tha RDP hotwe* vid took occypation. The 
MurtdpiltyI*Inthepmt»M ofevicfingthoia llflgal cccupant*fromRDPhousaaandhaxllhflhoiwat ovartoowner», 

Thfl flhfldff 1» twalltog Inrtuctiorw from the munldprtlty. Thfl flflBmitad ttolts Indudlng shflrtfffs coel* are R 400,000. 


(2) WnceMacfkirfllfl-GflnBralfCiwNo. 4238/201«): 

ki th!» mflttflr th» ptalnttff 1» sulng the fAmWpifty, cWmlnfl « «um of R 800,000 irlslng out of mtllcloufl end LrtiwU flrrtit 
conbxnfllla. Th* mfltt*-w« b#on» th» Hgh Cotri on 27 June 2018. Tha plantHT astcod ror poatponanwntflnd tendered the 
wasfcd eoetfl. We flheB appfy rorfl W»! tMe emmediatfltely aftorwe reseivfl the PlflnfflTfl reeponce, The eillmaled kagal 
feet are htha lum of R 200,000. 


(3) Undelwa Nyo'tana ve Umzfmvubu Locel hkridpafity ( Cam Nd. 40/18): 100,000 67,484 

ln Ihf* maitertha plartlff eueing Ih* MuntelpalHyfornegfegince- Sha ia dalirtna ■ *um of R37.484«.ThB eeflmeted bgel 
Feet era h Ihe eum of R 20,000.00. The mattar Is eW new, legal prccesm are itill exh* nged b etween pa rtlec. 


(4) Mr Memela end rtl other urtawful occupNr».(Cfl*ftNo.34/2CH7}: 

Thematterhaebeenfina1»d buum ewaWng courtJudoemenL 

(5) Vercnlca Jlzanevfl UmrimvUxi Locel Munlclpelfty: 

The pMJmlff te cUming Ihe vaJue of baaat whlch was sofd cn pcbKa BUdlon by tho munidpaHy eflftr the crtrrtnal couit cese he* 
been Rnallzed 

(6) Madodane Miyeldeo vs Jmzimvubu Local MunidpaHy: 

The ptmlHf is dalming the value of his goata wtilch wene sddonAuclicnbylheMunlcipaiilyBftorfheyim pounded. The 
eeHmated vslue of Ihengoat* I* R15,000 ae pertie letter eantlo us by Ihe PtarttfP* attomey*.There no«mmcne Mu*d 
es yet, hence thane Is no court caee number. 


40,000 40,000 


69,000 


15,000 15.000 


(7) Ortbome Moodley and Other v» Umzimvubu Locai Mu rtdpally (Caae No. EGWTHA/RC611 /2016): 400,000 400,000 

Themunlclpallly le bfllng aued by MH Thobajana for lermlnellon of conlract snd defflmatlon, MrThobejane'e conttecthes been 

tenriieled afler befng found giiHy to 26 caeee of freud. tn torms of the Syrtemt Act the MunldpBl Maneger ftatrtutod actkxi 

agalTHt Mr Thobfl|ane ki tarms of whktti he cannoi emer Into emptoymant at LocbI Govflmmarrt for 10 years because of 

mfetxxidocL TNe ts « eountardalm by Mr Tobejar* on the munldpdily’* d*lm againel htm lo recover lc**e> Incurrsd becsuse o< 

tha mltccndud. Tha ca*e hee baan rafarred ta tt» munlcipalit/t Attomey lo defend. PltWHT* ple§ agrtnst courtordfthi h*s 

beenfiled. The oulcomecf tha mtttar Is atlE uncertiln. 


(8) Ngtngallzwe Jama V* UnuJmvubu Locaf (AJrtdpelity (Caie No. 1D34/2011); 590,000 

Htgh Court clwi asumof R 600,000 p)UB InUrwt, betag damego* alegendly sufierad by the the PlerrtlfftAielo hN 
wlmngful arTaet «nddetenBonbylhebaflic offkw acting withfn « 1 » lewM c»urte «nd *cope trf hf* em pfoy by the 
Murtdprtlly. Defandflrt (ULM) hava appTed forihe MMeter of Pdbe to beJokwd.The rrwUerlB tlll! pcndlng. 


(B) Sunset BeschTradrg 290CC JV Nyemezela Conaiiting Englnwrs (Pty) LTD (Ca»e No. 230&T2013): 2,000,000 

R&caneel Won of ccntrtct by ULM, challeged by Suneat Beach Tradhg ln Ihe Htfi Court dslm fOT damagee ellegedly 

sufferad by Ihe PtonW for loes of profit'ri the amounl of R 1,875,126 pl« IrteresL The m«tf»r wae «rt downfor hasring on 

tha »th of May 2018, The matler wa* pottponed forthe Dsfendant to amflnd lls plea. The matter must proceed untl ft 

reechae Ha ffnal logtoal condusion. ULMhes proepecti cf tuecaft*. 
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2018 

R 

2018 

R 

(10) Imbumba Meamani the Immedlate Cortrerton vs Umdmvubu Locat Munlcipaity { Cate Nq. 

Ec/Mtha/RcS6W2013): 

The daim fe based on non payment of a aum of R 166,097.52 pfeit Interett for eeMcet rendered bythe PtanSfftolha 

Munldpilty, LJLM have preipeeti of aucceit and the Ptonflff hu up tc data not di*ch#cged thalr obtlgatlon aa reqdred in 
tarms of the Magfatratoi Court Rulee. 

212,000 

212,000 

(11) Uffutmwiju Local Murtdpallty vs Milenrium DwelopmentTrutt (Caw No. GOMflJLMAJOJS/bd): 

Mokermkjm Devebpment Trusl (Utigation) Extartion 3 Development/ A**l»ting LLM end provkflna legal oplnton on rrwrits 
cfauccenwtthregardlocanDelatiDryterjiinationofagreemertbetwean ULMwxt MCDT and tnotiuctioni to inaSuta Htgh 

Court lejei prooeedingBwtththe aislitance of JuiorandSenJorCouneel. 

1,500,000 

1,500,000 

(12) Slyabulifa Ndfcumo (Cate No. 64/2015); 

Maglatrete Courfa dafm for R 200,000 ki damagaa aufferad by flie PlartW dua to allegancfly unliwfut demolllon cf hla 
houae Irdudlng fumlura and • kreal by tha MunWpattty, The Plantlffa casa wm dlmtoaed but subject lo appaal, and no 

Court dataa hava baan glven. 

40JX30 

40,000 

(13) Ndzamako Kane (Case No. 67/2015); 

Magtstrvle Coorf* ciatm for R200.000 hdamegeeauflwwi by the Planflff due tc afagendly uniawfd demoMonrf W* 
houae IndutJnglUmKure and a kreal bythe Murtcipailty. The PtantfTa caae v«» dknlaaed brtsubjecttoappeal.and na 

Court dates have been tfven. 

40 £00 

40,000 

(14) TameanqaTuswa ( CaseNo. 63/2016): 

Miglitratl CourT* ciatmforRflOO.OOD ln damegw RUffared byflw PtantlffduatoitlageiKliy unlawfuldemollticnofhto 
houia IndudinQ fumfcjra and a krea! by tha MlinWpaly. Tha PlintifPi caae vrea dtmlaaed but aubjacl to appeai, and no 

Court datoa heve been gtven. 

40.000 

40,000 

(15) Yeiela Ndnff (Ceae No. 83/2015}: 

Megittnto Courtts dalm for R 200,000 tn damagaaluffered bytha PlantlfFdue toallegandly unlewfut dcmolBon of hfs 
houee Includlngfumttuneand a kraal by the MunidpeMy. The Plantffi case wec dimtoaed but subjecttc appeal. and no 

Court datei hcve been gtvan. 

40,000 

40,000 

(16) Roaa Jakuja (C«e No. B2/201S); 

Maglstrata Courta ctolm for R 200,000 In damagas sutfared by tha PJmtlff due to alegendly urtawful dem olltlon of hto 
houst Ineluding fumltura and a kraal bytha Munlcipallty.Thi PtanHfTs casa wat dlmlwsd butaubjectto appeal, *nd no 

Court duiwr liHva been fliven. 

40,000 

40,000 

(17) Gktoon Kondlo (Cwa No- 85/2015): 

Maglatrato Coiafs ciaim for R 200,000 In damagea autfered by the PtanUff due altogedly unlawful demollflon of Ns hoose 
indudinfl fumltunaand a kraal bytho Munlcipality.Tho PlantHTe caae wa* dlsmJssad but subjectlo apptel, end no CraH 
dates havs been g'rven. There was a Hlgh Court appllcation for intordtct to declare thc Munlclpalitys dodslon to priorttoe 
clectrlficallon of Maxhegwin! vilage over Slvumeia vllage unlawful *nd forthedeciabnto be eet aside. The matler to 
aubjact to appeal attheSu prema Court of Appeal. 

40,000 

40,000 

(18) Mzollsl Qqunu (Case No. 133/2015): 

This matter came befora Cocrt on the 27th of August 2015 for an Interdlct applcrtlon that wai brought on uigent besls by 
apptcanis whowero interdicting the Muntctpalltyfromatopplrg appiieani'e in thet’butdlng Badibanise locallon, Ltfohawenl 
Admlnlslrave Area, Kwe-Bhaca. 

80,000 

80,000 

(18) Ex-Part Applkreflon (Case No. 26/2016): 

Seek an ordar to aett the Impounded anlmals fdr both tha towris of Mount Frere and Mount AyUff (Namie ftom attorneys 
correspondence). 

11.000 

- 

(20) Umzimvubu Local Munldpallty vs Mbal Rural Developers CC (Arbttrwttoa): 

Enforclng en arbltreflan award and have been arxJoirvouring to atlach movabte* to salisfy theclaim. Howevec, Ihe Wril has 
been miapfaced byt» office's Sheriff of Kokalad and wo are taking tha neoessary steps to re-toaua tha WriL 

220,601 

220,601 

(21) Umzfmvutiu Local Munlcjpafity v* Rawuflnl Ylcokise Gawulano & Othire 

(22) Umzimvubu Locai Munlofpelity vs Zola ManqMmakizl 

160,000 

135,165 



31 CONTINGENT AttETS 

The rrujnldpidNy hM b case of fr»ud, In whlch funde were knt to tie Munldprtlty. In #ie yaar under reviw s eortngent msM of 
RS12 307 hM been recognltccl pnd furthor ddail m outlined In Note 4A.2. 


52 W-XIND DONATX)N3 AND ASSISTANCE 

The munldparity dd nctrecefve iny In-ktnd dwnlofi* md Malstance during the 2018/18 ftnenclal year. 

33 PRIVATE PUBUC PARTNERSHP8 

The munldpalty w» not e perty to any Private Publc Partner*hlpi during lha yaar under revlew. 

34 EVENTS AFTER THE REPORTING DATE 

No ovents having finandal impHcatloni requirfng dkdoaure oceurred subsoquerrt to 30 June 2019. 
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2018 2011 

r :rv 

55 COMPARATIVE FICURE6 

Th# oompnfive fiflurM wsra rscUttod as a renit of thc oflftd of ChangM In AceotnOno Pof cIm (Note N/A) and Prior Pariod Errore (Note 42). 

96 GOWG CONCERN ASSCSMIENT 

Manaflwient corsldervd the foflowlnfl maltera raiatinfl lo tha Going Concam pcaNcxi of Umzlmviixj Looal Munldpalty: 

(I) Tha Coundl adopted ttw 2018 to 2020 BudgeL 71)11 ttvM-yMr Madium Tarm Ravanua and Expendture Fnmaworit (MTREF) to aupport tha onfloing daHvery cf 
munidpsl aarvfca* to maidenU raftectad ttwt tha Budgat wat cath-bachad ovar tte three-yearpariod. 

(I) Ttia mcridpMty* Budpet 1« aubfacted to a vety rtfloroui irriapendwii aaaeeamant prooaa* to aime tta caah-backlng ttabJi bafoie K ie Lrimetdy approved by 
Cound. 


(I) Strict dafy cach managainant precaeaea are embcddad In the mtricipally’a operxtiona to managa end monltor all actual caah Inftowa and caih ouflowa ln tenni of 
ttie cash-ftow foraca*t i upporttog tha BudgaL Theceih managamarrt pnocesae* it compt amantad by morrthty and quartarty raportlng, h*ghi Ighiing tha sctual caeh poeUon, 
Indudlng ths aeaocaatad rtekj and ramedtel acttona to ba inatltuied. 

(iv) At the mridpaity hae tha power to lavy fae*, teriff* and chargaa, tttee vM raadt ki *n ongoing Inftow of reverue to aupport tia oncoing dellwy of mridpai 
Bwvloas. Cartato key ffnandtel ratios, cuch ea Hqukdtty. cort Govarege, dBbtora' cdaction ratas and credkon' paymaot Urma era ctoaaly monitanad and tw necaasaiy 
CDrrective acttoni Imrtttutad. 

Taktog tha aforamendonad knto account, mmagamarrt hai praparad tha Annual Flrwnclal Staiement* Dn Iha Gofng Conoam B*jJj. 
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